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At the end of this week USDA will issue the results of its monthly
survey of feedlots with a capacity of more than 1000 head. Market
par cipants keep close tabs on these numbers in order to get a be er sense of
the overall supply on the ground but also the poten al distribu on of
marke ngs in the next few months. Ahead of this report, we normally show
what analysts expect to see in the report and the results of an informal survey
of analysts is a ached. Below is a brief discussion of the main points:
How many ca le were placed on feed in February? While analysts on average
expect placements to be down 1.7% from a year ago, there is a wide range of
opinions on this topic. Much of the Central US was impacted by freezing
temperatures in mid February and this may have nega vely aﬀected the
movement of animals into feedlots. For the week ending February 19, feeder
and stocker sales receipts were down almost 70% from a year ago. During the
en re four week period in February, receipts were down 15% from last year.
However, sales of feeders above 600 pounds, were down only 5.5% during that
period. The decline in ca le sales in the country would suggest a slowdown in
placement ac vity although this is more helpful direc onally rather than tell
you the magnitude. High feed costs remains a key concern for feedlots and a
drag for feeder ca le values. March feeders were trading in the low 140s to
upper 130s in February but have come under some pressure recently.
Feeders hold a signiﬁcant premium out front, in part reﬂec ng the impact
from lower calf crops in recent years but also the incen ve to add more
pounds outside feedlots. While that may be the incen ve for the spring and
summer, however, in the near term many producers simply don’t have that
op on. High wheat prices may also impact decisions on ca le that normally
grace on wheat pastures before the head for the feedlot. US ca le imports
were also lower in February, impac ng placements. We calculate that imports
from Mexico and Canada during the four February weeks were down almost
17,000 head or 13.6% lower than a year ago.
How many ca le were marketed in February? Extreme cold temperatures
nega vely aﬀected harvest during mid February. Regular weekday slaughter
in February was well below year ago levels but packers were able to make up
some of that by running harder on Saturday. For the week ending February 20
fed ca le slaughter was down almost 50k head or 10%. Some of this was
made up in the following days but not all of it. For the en re month of
February, we calculate fed ca le slaughter down 2.4%, which is in line with
what most analysts are also expec ng.

What’s the supply on feed and how is it distributed? Analysts polled are
largely in agreement that on March 1 there were around 1.5% more ca le
on feed than a year ago. Feedlot supplies remain front loaded, i.e. there are
signiﬁcantly more market ready ca le than a year ago. We calculate that on
March 1, the supply of ca le with more than 150 days on feed is almost
600k head or 29% above a year ago. This helps explain in part why nearby
ca le prices remain stagnant and April is trading at a discount to June
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Mar. 2021 COF Pre-Report Estimates. Reuters Survey
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018
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