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“Everyone has a plan un l they get punched in the mouth” ‐ Mike Tyson
Russia has finally dropped all pretense and decided to launch an all
out war against Ukraine. They may have a plan and goals but no one knows
how things will unfold, much will depend on the willingness of the world to
fight back. It is a reminder that much as we would like to work from home in
our pajamas, the world is a tough and dangerous place. We do not pretend
to know how the outbreak of hos li es in the doorstep of Europe and our
allies will impact the livestock market but it may be worth at least examining
some of the issues and get some facts straight.
Will the expected sancƟons on Russia impact global meat trade/demand? A
while back Russia was a major buyer of proteins in the world market. We s ll
remember when prices for chicken leg quarters in the US, or the price of beef
in Brazil would be greatly aﬀected by events in Russia. That is no longer the
case. In the last decade, Russia has worked very hard to become self suﬃcient
in meat protein. Thanks to USDA‐FAS for maintaining a comprehensive
library of produc on/trade data for Russia. The a ached charts shows Russian
beef, pork and chicken consump on since 2000 and how much of that
consump on relies on domes c produc on and imports. As recently as 2010,
Russia relied on pork imports for about a third of its pork consump on.
However, in 2021 USDA notes that Russian domes c pork consump on was
26% higher than in 2010 and the country was a net exporter of pork. Despite
ASF, Russia increased its domes c pork output by 86% during this period and
completely eliminated its dependence on imports. In the early 2000s, more
than half of the chicken that Russian ci zens consumed came from imports.
By 2010 imported share had dropped to 27% and last year imports accounted
for just 5% of consump on and Russia exported almost as much chicken as
imported. Since 2010, Russian domes c chicken consump on has increased
36% and domes c chicken produc on has increased 67%. Beef has been a
more diﬃcult protein to secure domes cally given requirements of land,
know‐how but also domes c preferences. Russian beef consump on has
declined 32% since 2010 and domes c produc on is actually 5% lower than it
was 11 years. Russia s ll buys beef in the world market but that volume is
down 67% from where it was in 2010 and even smaller than it was in 2006 or
2007 (before the financial crisis). Most of the beef that Russia bought in 2021
came from two sources: Paraguay and Belarus. Its imports from Belarus are
unlikely to be aﬀected and the impact from a reduc on in South American
imports are likely to be minimal on global trade. BoƩom line: Impact from
restricƟons on Russian protein purchases in the world market are likely to
have no impact on global trade. However, Russia and Ukraine are major
contributors to global grain and oil trade and they are also major suppliers of
fer lizers. High feed and energy costs are nega ve for US livestock producers
and they will nega vely impact their ability to bring more product to market.
Ul mately this is bad news for US meat protein consumers. What is more
uncertain about protein demand is the eﬀect that a further spike in infla on
will have on domes c and export demand. In this context, high priced
proteins, like beef, face more downside risk than pork or chicken.
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Russia Beef Consumption: Domestic Source + Imports
Million pounds. Carcass Weight Basis. Source: USDA. Analysis by Steiner Consulting
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Russia Chicken Consumption: Domestic Source + Imports
Million pounds. Carcass Weight Basis. Source: USDA. Analysis by Steiner Consulting
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Russia Pork Consumption: Domestic Source + Imports
Million pounds. Carcass Weight Basis. Source: USDA. Analysis by Steiner Consulting
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018
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