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SLAUGHTER CAPACITY, TOP TEN U.S. PORK SLAUGHTER FIRMS

Fall 2003 Fall 2004 2003 to 2004 Change
'04 Rank |Company Plant Plant Co. Total Plant Co. Total Hd/Day Pct of '03
1 Smithfield Tar Heel , NC 32,000 32,000
Smithfield, VA 9,500 9,000
Gwaltney, VA 8,800 10,000
Morrell|Sioux Falls, SD 15,000 17,000
Sioux City, 1A 15,000 80,300 14,500
Farmland|Crete, NE 10,200 10,400
Denison, IA 9,200 9,200
Monmouth, IL 10,200 29,600 10,200 112,300 2,400 2.2%
2 Tyson Foods (IBP) (Waterloo,IA 19,000 19,200
Logansport, IN 14,000 14,500
Storm Lake, IA 14,000 14,500
Col. Junction, 1A 9,800 9,800
Madison, NE 7,500 7,500
Perry, 1A 6,700 71,000 6,800 72,300 1,300 1.8%
3 Swift Worthington, MN 17,000 17,500
Marshalltown, IA 17,500 18,500
Louisville, KY 10,000 44,500 10,000 46,000 1,500 3.4%
4 Excel Beardstown, IL 16,000 18,000
Ottumwa, IA 16,000 32,000 18,000 36,000 4,000 12.5%
5 Hormel Austin, MN 17,000 18,000
Fremont, NE 9,000 26,000 8,800 26,800 800 3.1%
6 Premium Standard |Milan, MO 7,100 7,300
Clinton, NC 10,000 17,100 10,000 17,300 200 1.2%
7 Seaboard Guymon, OK 16,000 16,000 16,000 16,000 0 0.0%
8 Indiana Pack Delphi, IN 12,000 12,000 12,500 12,500 500 4.2%
9 Hatfield Hatfield, PA 7,800 7,800 10,200 10,200 2,400 30.8%
10 Sara Lee West Point, MS 6,500 6,200
Newburn, TN 2,500 9,000 2,600 8,800 -200 -2.2%
Total of Top Ten Companies 345,300 358,200 12,900 3.7%
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Market Comments

USDA’s World Ag Supply & Demand Estimates and
Crop Production Report contained some surprises this
morning. The pleasant surprise for livestock producers was the
forecast of a 10.923 billion bushel corn crop. That compares to
USDA's July estimate of 10.635 billion bushels and analysts’ av-
erage pre-report estimate of 10.784 billion bushels. While far
and away a record and larger than those pre-report guesses, the
market was particularly shocked by this number with CBOT corn
futures contracts for the ‘04-’05 crop year losing just 2-3 cents in
today’s trading. As was pointed out in yesterday’'s DLR, USDA
raised it's estimates of most usage classes given this huge corn
crop. Feed and residual was increased by 75 million bushels
while food, seed and industrial (FSI) usage was increased by 90
million bushels, 70 million of which will go into ethanol produc-
tion. FSI usage now accounts for 25.8% of total use and is
47.3% as large as feed and residual usage. USDA expects the
average U.S. farm price of corn to average from $2.05 to $2.40/
bu. this year.

Perhaps the bigger surprise was USDA's estimate of
the U.S. soybean crop at “just” 2.877 billion bushels, down
from July’s 2.94 billion bushels and well below analysts’ ex-
pectation of 2.965 billion bushels. August soybean futures
jumped 50 cents/bu. on the news while new crop bean futures
rose 24 to 30 cents/bu. New crop soybean meal prices in-
creased by $4 to $5 per ton. USDA's estimates of soybean
crushings and exports were decreased by 20 million bushels
each. Projected year-end carryout is now 190 million bushels
versus just 105 million bushels at the end of the ‘03-04 crop year.
Decatur soybean meal prices are forecast to range from $180-
$210/ton. Not cheap but certainly not expensive.

Preliminary results of a survey of U.S. pork packing
capacity indicates that the ten largest pork packers have
increased their slaughter capacity by 3.7% since one year
ago. Eight of the top ten increased capacity while one com-
pany’'s capacity remained unchanged and one other company’s
capacity decreases by 2.2%. The larges increase in number of
head occurred in Excel's plants while the largest percentage in-
crease came at Hatfield Quality Meats. Only Hatfield’'s increase
was the result of any major plant addition. Other increases re-
sulted form improved equipment, processing methods and, in
some cases, refinements to HAACP programs. A complete list-
ing of plants with at least 250 head/day capacity will be pub-
lished by the National Pork Board as part of its pork industry ref-
erence guide this fall.



