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Yesterday, President Trump announced his intent to sign an
Executive Order using the Defense Production Act, instructing meat and
poultry processing plants to remain open. Details were not available
when this newsletter was written. Headlines on COVID-19 plant
closures for meat (beef and pork) and poultry (chicken and turkey) have
been an almost daily occurrence, recently.
Preliminary data on U.S. Federally Inspected (FI) cattle slaughter put
last week at 469,000 head. That was a decline of 33,000 head (-7%)
week-over-week, a drop of 191,000 animals (-29%) from five weeks
earlier, and compared to a year ago -173,000 head (-27%). Last week,
FI hog slaughter fell by 253,000 head (-11%) compared to the prior
week, was down 804,000 had (-29%) from five weeks ago, and dropped
352,000 head (-15%) year-over-year. Those harvest declines translated
into higher cutout values (wholesale meat prices on a carcass
equivalent basis) and reductions in animal prices.
During recent weeks, non-meat items (hides, liver, tallow, etc.),
which are often referred to as by-products produced by livestock, have
been on some different paths. By-product values are reported weekly
by USDA’s Agricultural Marketing Service, Market News Division (AMS)
on a live animal basis (dollars per cwt.). Even with reduced supply, the
steer by-product value has been falling. At $6.71 per cwt., last week’s
steer value was –2.20 (-25%) compared to a year earlier. In contrast to
the steer value, the hog by-product value has been rather steady since
the first of this year and has crept a little higher during the last few
weeks. Last week’s hog value was essentially the same as 2019’s.
The story seems to be, for beef by-products in total, that demand has
declined (shifted negatively) to a greater extent than supply has
adjusted. That same supply and demand situation has not happened
for the hog by-product value. Much of the story regarding the recent
cattle by-product value is behind the scenes. That is, in the prices of
the individual components.
Substantial declines have occurred in most major cattle by-product
items (as reported by AMS). Compared to a year ago, last week’s tripe
price was down 52%, and hearts dropped by 16%. Depending on the
type, steer hides were lower by 40% to 49%. Historically, by a wide
margin, on a per animal basis, hides have been the major contributor to
the cattle by-product value. But that relationship has changed. Last
week, the Livestock Marketing Information Center (LMIC) estimated
that per 1000 pounds of steer, the hide was about 23% of the total byproduct value. A year ago, that relationship was 37%, and five years
earlier, it stood at 48%.
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Federally Inspected, Weekly
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STEER HIDE AND OFFAL VALUE
Live Animal Basis, Weekly
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HOG BY-PRODUCT VALUE
Live Animal Basis, Weekly
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
The Daily Livestock Report is published by Steiner Consulting Group, DLR Division, Inc.. To subscribe, support or unsubscribe please visit www.dailylivestockreport.com.
The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its affiliates and CME Group Inc. and its affiliates disclaim any and all responsibility for the information
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercantile Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.

