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Please see page 2 for a Special Executive Report
from CME Group regarding the listing of the October 2011 WHOLESALE PRICES
Live Cattle futures contract. i’zcowt carc.

We thought some historic perspective on the ab-
solute and relative values of the major meat species might 200 7
but useful to our readers as we watch these quite-unusual 180 |
markets. The charts at right show the weighted average 160 4 Composite Broiler Price
wholesale — ie. cutout — values for beef, chicken and pork as
well as the price spreads between each pair of values. The
beef cutout value is the USDA Choice cutout for 550-700# car- 120
casses for 1998 and for 600-900# carcasses since January 1, 100
1999. The pork cutout value is for 51-52% lean pork carcasses gg
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A few observations: o 7*\#‘ 5 po

e All three of the wholesale values have stayed, generally,
within a “normal” trading range since 2003 with the only
significant departures being the upward spike for pork in 0 ‘ : ‘ : : ‘ ‘ : ‘ : ‘ ‘
2008 and the low values for pork last spring and summer 9 99 00 01 02 03 04 05 06 07 08 09 10
(due to HIN1 influenza and higher-than-expected slaugh-
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ter and weights). WHOLESALE VALUES SPREADS -- BEEF,
e Broiler cutout values shifted upward rather quickly after PORK, CHICKEN

corn prices rose in 2006. That shouldn’t be much of a sur-  gpread, sicwt.

prise since the generation interval is much shorter for 140

chickens than it is for either pigs or cattle. The increase
has kept broiler values consistently higher than pork values
since late 2006 — except, of course, for the “08 pork spike. 100 ||

e Both beef and pork have seen “long dry spells” for whole- 80
sale values since mid-2008 as the economy, HIN1 and 60 -
generally ample supplies have take their toll. Both price
series have risen quickly this year — pork due to lower
supplies and beef due to what appears to be the beginning 20 -
of a recovery for the foodservice sector. 0 ‘ -

e As with retail prices, all three of these wholesale values
are on sharp up-trends and are nearing their all-time highs.
While seasonal pressure may come to bear on the beef
cutout value before it approaches the 2003 levels (which
were driven by Canada’s BSE problems and appear to us
to fit the definition for outliers), it now appears very possible for the others to reach all-time records.

e Beef-Pork and Beef-Broiler prices spreads have risen in recent weeks but are not at all unusual from a historic perspective. In
fact, the Beef-Broiler spread as been lower than normal for some time due to the quick rise in broiler values in 2006 and the much
slower increase in the Choice beef cutout value. Current trends suggest that the Beef-Chicken spread may continue to grow but
$80--plus pork cutout values will keep the Beef-Pork spread within its historic range.

e The Broiler-Pork spread is near its lowest level since 2006. Lagging pork wholesale values are the primary reason that this
spread has been as much as $31, a level it reached in the aftermath of last year's H1N1 crisis.
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The Daily Livestock Report is published by Steve Meyer and Len Steiner. Please forward to others that may benefit from this information. To subscribe/
unsubscribe visit www.dailylivestockreport.com.

Disclaimer: The Daily Livestock Report is intended solel for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are aleveraged investment, and because only a percentage of a contract's
value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And
only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade.

CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago. NYMEX,
New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a trademark of Commaodity Exchange, Inc. Copyright © 2009 CME Group. All rights reserved.


http://datasuite.cmegroup.com/datasuite-server/dataSuite.html?template=fut&productCode=LE&assetClassURL=http://www.cmegroup.com/trading/commodities/&header=new
http://www.cmegroup.com/education/interactive/webinars-archived/forces-driving-the-ag-credit-market-and-its-impact-on-producers.html
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LISTING DELAY FOR OCTOBER 2011 LIVE CATTLE FUTURES

Please be advised that the listing of the October 2011 contract month for Live Cattle futures,
which normally would occur on Monday, May 3, 2010, will be postponed temporarily.

If you have any questions regarding this matter, please contact Paul Peterson, Director,
Commodity Research & Product Development at (312) 930-4587.
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