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E-Livestock Volume 4/14/09 4/13/09 4/7/09
LE (E-Live Cattle): 10,107 8,843 9,382
GF (E-Feeder Cattle): 1,927 1,290 1,554
HE (E-Lean Hogs): 13,056 6,320 13,534

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes

It has been along, cold winter and early spring for wholesale meat markets with lower sup-
plies having little or not impact on steady or falling wholesale prices most weeks. This doesn'’t nec-
essarily mean that consumer level demand is lower. As we have reported in DLR, quarterly demand in-
dexes from the University of Missouri actually indicate that consumer meat demand levels have been
higher than one year ago. But the wholesale markets have lagged, at least partially due to ample stocks of
frozen meat and poultry. Those inventories ran anywhere from 4 to 21% higher than one year ago every
month from December 2007 through January 2009. February marked the end of that run of year-on-year
increases when total meat and poultry stocks were 1.7% lower than in February 2007. This slight tighten-
ing of supplies should set the stage for stronger prices this spring. But price rallies among the major spe-
cies have been a hard to come by. March 31 cold storage inventories will be released next Monday.

When considered in their historical context (see the 5-year average lines in the charts at right),
that should not be a surprise. Weighted average wholesale boiler, pork and beef prices are usually flat in
the first quarter of the year. Pork gets a bit of boost each spring as ham prices rise on Easter ham demand
but there are very few other demand stimulators after New Year's Day and that other important holiday,
Super Bowl Sunday.

And output reductions have not done the trick this year either. Yesterday’s Production and Price
Summary showed that YTD cattle slaughter is 7.8% lower than last year and beef production is down 5.4%
with the difference being accounted for by higher slaughter weights (23 pounds last week!). Hog slaughter
is down 5% so far in ‘09 while pork production is 4% lower. Chicken slaughter is an astonishing 8% lower
this year while chicken production is nearly 9% lower. Total beef, pork, chicken and turkey output this year
is 5% lower than last year.

A major concern has been the inability of chicken producers to push prices upward even with such
Draconian cuts to production — 9% less product in a business whose standard operating procedure just a
few years ago was 4% higher production every year. But last week finally saw some price impact as 12-city
wholesale broilers rose $2.48/cwt. Of course, the quoted prices of various chicken parts did not match this
increase of whole bird prices so even this rally may not be a harbinger. One interesting note about chicken
prices — note how much higher than the 5-year average the 12-city bird price has been since January
2007. But eve those higher prices are still not high enough to provide consistent profits.

Meanwhile, pork and beef cutout values are still treading sideways but history tells us that the nor-
mal spring rallies should be here. Lent is over and baseball season is here. Meat demand normally
strengthens in April as the weather warms. Rallies of up to $20/cwt are not uncommon for pork as are $10
to $15 rallies for beef cutout values.

Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Len Steiner, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe for free by going
to www.dailylivestockreport.com/subscribe.asp. send an e-mail to: feedback@dailylivestockreport.com if you would like to submit a com-
ment or suggestion. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicita-
tion to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader
cannot expect to profit on every trade.
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12-CITY WHOLESALE BROILER PRICE
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51-52% LEAN HOG CUTOUT VALUE

$/cwt carcass
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CUTOUT VALUE, 600-900# CHOICE BEEF
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