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E-Livestock Volume 3/9/09 3/6/09 3/2/09
P LE (E-Live Cattle): 16,193 21,216 13,176
- Eﬂg&,{?ﬁj GF (E-Feeder Caittle): 1,745 2,272 1,513
HE (E-Lean Hogs): 16,198 19,694 10,205

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes

Daily Livestock Report

U.S. BEEF EXPORTS, WEEKLY

A MAJOR discussion topic these days in meat and poultry markets is the status of exports and Thous. Lbs.
the discussion is certainly not passing interest — exports are critical to U.S. animal protein sectors. product weight
The phenomenal performance of U.S. pork and pork variety meat exports in 2008 — up 57% in volume, up 8000
54% in value and now representing 20% of U.S. production — has been addressed on several occasions in 7500 -

these pages. But 2008 was also a record year for U.S. broiler exports. The 6.96 billion pounds exported was 7000 - #2009
17.9% higher than 2007’s total and represented a record 19.1% of net ready-to-cook broiler production. And 6500 —+—2008
beef exports, though not record-high due to the continuing recovery from BSE in 2003, were 32% higher than 6000 - — Average, '03-'07

2007 and represented 7.1% of total production. Clearly, all three of these businesses have much at stake in 5500 -
export markets. Consider what would happen if a significant portion of 2008’s shipments had to be consumed 5000 -
in the U.S. To use a poultry metaphor — Everyone has a lot of eggs in this export basket! 4500 -

So what is happening this year? That is difficult to tell. Some in the trade report that exports are 4000 -
“dead”, others have told us they are “okay but not great”. No one has provided any glowing descriptions but 3500
that is no surprise considering the 2008 yardsticks to which 2009 business will be compared, especially for 3000
chicken and pork. And actual data from the Department of Commerce and USDA are delayed six weeks, 2500
meaning that we still have no actual data for 2009. The first will be released next Monday. 2000

The only data approaching “real time” that we have is for beef exports. Why the special treatment? | 1500
Because the industry (both producers and packers) asked for it and got it as part of the Livestock Mandatory 1000 -~ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘
Reporting Act of 1999. Chicken was not included in that legislation. Pork was included but pork producers and J F M A M J J A s o N D
packers agreed to not pursue weekly export data based on the concern that publication of that information
would likely help competitors such as Canada, Denmark and Brazil more than it would help U.S. producers and
packers. And don’t scoff at that idea too quickly. Consider that, in 1999, the U.S. beef sector was producing
essentially a unique product for export markets — grain fed beef. Only Canada was a significant competitor. U.S. BEEF EXPORTS, MONTHLY
Australia produced a bit but not much until BSE came along in Canada and the U.S. and created a golden op- Thou. Ibs., carc.
portunity in 2003 and 2004. On the other hand, pork was and is pretty much pork. There is not near as much 230,000
difference among pork from various suppliers as there was difference between grain fed and grass fed beef.
Some now regret that decision by the pork industry and pork producers at their recent annual meeting actually 210,000 —&— 2007
voted to ask USDA to begin mandatory weekly export reporting. —e—2008

So, only weekly beef export data can give us much of an idea what is going on in U.S. meat and poul- — ‘Avg. '02-'06
try export markets — and it says things are going pretty well (top graph). Weekly shipments have been hot and 170,000 4
cold so far in 2009, but they are 9% higher YTD. The data coming out next Monday is monthly data, so we
have provided the 2008 monthly beef export chart to compare to its weekly counterpart. The patterns are
clearly similar even though the data cannot be compared precisely — weekly data are in product weight vs. 130,000 -
carcass weight for monthly and, of course, months just refuse to operate well on a whole-week basis.
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Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Len Steiner, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe for free by going 70.000 -
to www.dailylivestockreport.com/subscribe.asp. send an e-mail to: feedback@dailylivestockreport.com if you would like to submit a com- '
ment or suggestion. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp. 50.000
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicita- J F M A M J J A S (o) N D

tion to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader
cannot expect to profit on every trade.
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