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port, released this morning, indicates higher  [Crop Estimate [ USDA,3/31] 2009 | Change |Pct Change
corn and soybean acres than one year ago. (Million Acres)
Both USDA estimates, though, were lower [Com 88.941 88.798 86.50 2.298 2.7%
than the average of analysts’ pre-report Soybeans 78.550 78.098 77.50 0.598 0.8%
estimates as published by Dowdones and - [\ {8, rmo | aress | a3 | (Geon | o
. . y . . . . . -12.9%
included in yesterday’s DLR. Estimated Spring Wheat 13.558 13.906 13.30 0.606 4.6%
wheat acres were just over 500,000 higher than
analysts expected with the majority of the added Durum 2.470 2.223 2.60 0.377) 14.5%
acre)s/ beingpwinter wheat Totfal at):/reage planted cotton 10.440 10.505 9.15 1.3%5 14.8%
’ TOTAL 231.256 231.228 232.250 -1.022 -0.4%

to these four major crops is virtually unchanged.

A harsh reality for the U.S. meat and poultry sectors
is that total per capita consumption of meat and poultry has
decline significantly since its peak in 2006 and is quite likely
to decline even more. For many years, we speculated on just
how much meat U.S. consumer can actually consume. The growth
pattern was not always steady but it was long-standing and, after
every reduction such as that of 1993 or 2000, new growth eventu-
ally pushed consumption to new record levels. Since the 2006
peak of 220.18 pounds per person, however, the total has fallen by
5% (to 209.17) and is forecast by the Livestock Marketing Informa-
tion Center to decline by another 1% in 2010 and 2011.

There are a number of reasons for the decline so far and
for the prospect of further declines:

e Lower production and growing exports. Both of those leave
less product available for domestic consumption and dividing
by a population that is still growing by 0.8 to 0.9% per year
drives per cap figures down. It remains true that year-to-year
changes in per cap consumption are more a measure of out-
put changes than they are a measure of consumer prefer-
ences. But the long-term per cap consumption trends is quite
important for individual species and the sector as a whole.

e Changing demographics. 85 million Baby Boomers are reach-
ing ages which historically have been associated with lower
activity levels and consumption. An aging America will not be
positive for meat consumption.

e  Cultural trends that are working against meat intake. Every-
thing from animal rights to HSUS to “meatless Mondays” to a
growing number of young people who eat little or no meat sug-
gest that this trend is far from over.

Of course, consumption is not demand. Demand includes
consideration of the prices that various levels of consumption will
command. But including prices to arrive at demand indexes does
little to improve the picture. Indexes for the three largest species
peaked with the Adkins Diet in 2004-2005 and have trended down-
ward since. Only pork managed meager gains in 2007 and 2010.
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January-December '09:
Beef: Down 2.7%
Pork: Up 3.1%
Broilers: Down 3.2%
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The Daily Livestock Report is published by Steve Meyer and Len Steiner. Please forward to others that may benefit from this information. To subscribe/

unsubscribe visit www.dailylivestockreport.com.

Disclaimer: The Daily Livestock Report is intended solel for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are aleveraged investment, and because only a percentage of a contract's
value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And
only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade.
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