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E-Livestock Volume 2/5/09 2/4/09 1/29/09
LE (E-Live Cattle): 12519 7563 9996
GF (E-Feeder Cattle): 1384 689 1322
HE (E-Lean Hogs): 13865 10896 10544

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes

Number of Farms by North American Industry Classification System

Cattle and Calves [ ——
Other Crops and Hay
Grains and Oilseeds [EEEEE—_——————
Aquaculture and Other Animals [ ——
Fruits and Nuts
Sheep and Goats ™
Poultry and Eggs e
Milk
Nursery and Greenhouse Sy
Vegetables B
Cattle Feedlots
Hogs and Pigs B
Cotton B
Tobacco B

J2007
H2002

0 100 200 300 400 500

Number of Farms (Thousands)

goo 700

Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Len Steiner, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe for free by going

to www.dailylivestockreport.com/subscribe.asp. send an e-mail to: feedback@dailylivestockreport.com if you would like to submit a com-
ment or suggestion. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicita-
tion to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader
cannot expect to profit on every trade.

The Globe Logo and CME are trademarks of Chicago Mercantile Exchange Inc. Copyright © 2008 CME. All rights reserved.

USDA released its 2007 Census of Agriculture yesterday.
This is a very important publication for USDA in that it represents a
benchmark for U.S. agricultural production, location of production, struc-
ture, ownership and demographics. The Census is done every 5 years
and represents USDA'’s most comprehensive determination of the charac-
teristics of U.S. agriculture.

Notable to analysts is the fact that the Census is also a major
driver of revisions to data from prior reports. One USDA employee told us
this past week that the Census was likely one of the reasons for the
lower-than-expected numbers in last week's Cattle inventory report. It
would not make much sense to have data from the semi-annual surveys
not agree with the larger Census survey. In addition, Census data go
back farther than most USDA data. The historical data, for instance, pro-
vide farm numbers data back to the 1930s where the data for numbers of
operations from other reports frequently go back to only the ‘70s. The
observations, of course, are every 5 years instead of annual but they do
trace a much longer historical course.

A key finding that was trumpeted by Secretary of Agricul-
ture Tom Vilsack today was an actual INCREASE in the number of
farms in the U.S. This Census showed 2.205 million farms in 2007,
75,810 or 4% more than in 2002. One must remember that USDA de-
fines as a farm as “any place from which $1000 worth of agricultural prod-
uct were, or normally would be, produced and sold during the Census
year.” A map provided in USDA’s Q&A sheet on farm numbers (http://
www.agcensus.usda.gov/Publications/2007/Online_Highlights/
Fact_Sheets/farm_numbers.pdf) showed that much of this growth oc-
curred in New England and a band that runs from Louisiana and Texas
northward through the Rocky Mountains to Montana. Does that mean
that this increase in farm numbers is really an increase in “acreage” num-
bers?

The same fact sheet contains the chart at left which shows
the number of operations by major enterprise in 2002 and 2007.
Farms with cattle and calves still account for by far the largest number of
farms in the U.S. at 656,476, 29.6% of total farms. Of those 656,476
farms, 543,517 farms reported owning 24.325 million beef cows that had
calved. That means that the farms claiming to primarily be beef cattle
ranches/farms that owned beef cows actually had an average of just over
44 cows. The industry is still dominated by a very diverse set of decision
makers who own less than 50 cows.

USDA counted 31,065 beef feedlots last year, sharply lower
than the total in 2002 and a symptom of the sever economic stress faced
by cattle feeders in the past two years.

Note that the numbers of operations given here are for farms on
which these are the primary enterprises. 963,999 total farms had cattle
and calves in 2008 but only 656,476 were primarily cattle ranches/farms.




