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Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published 
daily by Steve Meyer and Len Steiner, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe for free by going 
to www.dailylivestockreport.com/subscribe.asp. send an e-mail to: feedback@dailylivestockreport.com if you would like to submit a com-
ment or suggestion. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.  
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicita-
tion to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or 
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. 
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures 
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to   any one trade because a trader 
cannot expect to profit on every trade. 
The Globe Logo and CME are trademarks of Chicago Mercantile Exchange Inc.  Copyright © 2008 CME.  All rights reserved.  

 So just what is the difference in production, slaughter, etc.?   We get a lot of questions along the 
lines of “How many cattle did we produce last year?”  or “How much beef did we produce last year?” or “How 
much pork did we consume last year?”  Before we answer, we usually tell the questioner that it depends on what 
he/she is a) interested in, b) wants to know or, perhaps most important, c) wants to show or prove to someone 
else.   These output measures are generally taken at different points along the production and marketing chain 
and use different units.  They are all measures of supply quantity but all measure it a bit differently.  Consider: 

• The amount of animals “produced” could be measured at the breeding farm level.  In this instance, produc-
tion would be measured by births or hatchings but even those can be a bit difficult to pin down.  For in-
stance, the pig crop is the number of pigs “saved” in a particular quarter or year.  “Saving” a pig might have 
once been well-defined as weaning a pig at perhaps 6-8 weeks of age, the almost universal practice of the 
time.  All pre-weaning death loss was removed from  he number of pigs born to get “pigs saved”.  But most 
pigs are now weaned at roughly 3 weeks of age so is the pig still “saved” at weaning or should we apply that 
definition to pigs coming out of nurseries at the age of 8 weeks or so?  Just where does the pre-8 weeks-of-
age death loss fit? The calf crop, on the other hand, is defined as “calves born” during a period of time.  That 
number does not reflect death losses at all.  So, the numbers are a bit different across species. 

• The amount of animals “produced” could also be at the to feeding level,  This would be “marketings” for fed 
cattle but there is no actual measure of “marketings” for hogs.   Some people ask for farm-level production 
which usually means the output of live animals in pounds at the feeding level.  About the only direct data 
published on this measure is annual live weight production in USDA’s Meat Animals Production, Dispostion 
and Income report.  More frequent estimates can be made using average live weights and either marketings 
or slaughter numbers. 

• Slaughter is denominated in head while meat production is denominated in pounds.  The graph at bottom 
right shows the difference, over time, between beef production (pounds) and cattle slaughter (head).  The 
connecting factor between these two, of course, is average carcass weight.   Chicken and turkey production 
are denominated in “ready-to-cook” weight which includes giblets. 

• And finally there is the mis-named concept of consumption.  The amount of product actually consumed by 
U.S. consumers is never actually measured.  Consumption is actually just the amount of supply (production 
+ imports + beginning stocks) that we cannot account for as part of exports and ending stocks.   It is more 
appropriately termed “disappearance” but, as you can see, it is actually a “supply” variable since higher pro-
duction will, all other factors held constant, result in higher “consumption”.  Further, it can be measured in 
carcass weight, retail weight which adjusts for some other usage such as pet food or boneless weight which 
gets closest to the amount of product that people actually eat — or “disappear”, whatever that is..  

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes 

E-Livestock Volume 2/26/09 2/25/09 2/19/09
LE (E-Live Cattle): 9,772        12,021      15,255      
GF (E-Feeder Cattle): 1,244        857           1,483        
HE (E-Lean Hogs): 8,919        11,815      12,366      

U.S. CATTLE SLAUGHTER & BEEF 
PRODUCTION

20

25

30

35

40

45

1955 1959 1963 1967 1971 1975 1979 1983 1987 1991 1995 1999 2003 2007

Mil. Head

10

12

14

16

18

20

22

24

26

28

Bil. lbs. carc. wt.

Comm Cattle Slaughter

Comm Beef Production

U.S. CALF CROP

30

35

40

45

50

55

60

1960 1964 1968 1972 1976 1980 1984 1988 1992 1996 2000 2004 2008

Million Hd.


