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USDA will release its monthly estimate of cattle in feedlots Pre-Report Estimates -- USDA Cattle On Feed
with capacities of 1000 head and more in Friday afternoon’s Cattle On February 19, 2010

Feed report. The results of Dow Jones’ pre-report survey of analysts’

estimates appear at right. There were 13 respondents to this month’s Range of Estimates Average of
survey. The high and low estimates are dropped from the averages. Estimates
There does not appear to be anything unusual about the range of this On Feed, February 1 95.5-97.6 96.9
month’s estimates. The top chart shows where inventories will stand Placed in January 02.6 985 95.1
relative to last year and the 5-year average should the analysts’ average  [v1arketed in February 98.9 -103.0 100.9

estimate be correct. The 10.938 million head would be the smallest Feb-
ruary 1 U.S. feedlot inventories since 2003. We believe that the key

number in these estimates and the report on Friday will be January place- CATTLE ON FEED
ments given the severe weather events of this winter.

Source: DowJones

Another symptom of that severe weather has been a sharp de- TthOgZ'OHd'
cline in fed cattle market weights. The average slaughter weight for '
steers for the week that ended January 30 (the most recent week for which - — - —+—2010
data by cattle class and sex are available) was 836 pounds, 19 pounds 11,500 >~ S —8—2009
lower than last year. The average slaughter weight for heifers that same — - Avg. '04-08
week was 778 pounds, 13 pounds lower than one year ago. This year’s 11,000 -
weights for both sexes are still higher than two years ago but not by much \
and recall that the placement weights of these cattle back in August and 10,500 - Inventory @ Average \
September were near record-high for those months, second only to the iffongg’gtsmiﬁszaej SNo -/

placement weights of August and September 2008. They “should” be 10,000
weighing more and likely would be if not for this winter’s frequent snow- ' \\/{
fall and continuing cold temperatures. The animals simply have to burn
more calories to maintain their bodies, leaving fewer nutrients available
for growth..

CanFax (the market analysis and data gathering division of the ~ 9.000
Canadian Cattleman’s Association ) released its monthly estimate of cat- JoF M A M J J A S O N D
tle on feed in Alberta and Saskatchewan feedyards last week. February 1
inventories numbered 940.500 head, 1.1% lower than one year earlier.
January placements into the Prairie province lots were up 19% from last CATTLE ON FEED
year at 124,800 head. January cattle marketings were 19% LOWER than Alberta & Saskatchewan Total, Monthly
last year. Canada’s January placements were comprised of significantly
heavier cattle than were the January 2009 placements. Placements of
cattle weighing less than 600 pounds were nearly 40% lower than last 1050 f ——Aw.
year while those of cattle weighing over 800 pounds were 46% higher. 1000 [ 7 2004-
The weighted average placement weight for this January was 763 pounds, o | %\\ { / 08
24 pounds heavier than last year. We use 550 pounds for the under-600 /
category, 850 pounds for the over-800 category and the midpoints of the 900 \.\ /I' — =2009
600-699 and 700-799 pound ranges in making this average placement 8%0 \\\ /I'
800 \

9,500

1100

weight calculation.

The trends for all cattle numbers are similar for both countries 759 \ /
— DOWN — and will almost certainly continue so in the near term. - —y ——2010
Slaughter weights, which are still trending upward, will ease the impact A ’
of these declining numbers but will not cancel them completely, leaving 650
beef supplies lower and setting up a potentially explosive situation for 600
beef and cattle prices should demand begin to recover.
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The Daily Livestock Report is published by Steve Meyer and Len Steiner. Please forward to others that may benefit from this information. To subscribe/
unsubscribe visit www.dailylivestockreport.com.

Disclaimer: The Daily Livestock Report is intended solel for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are aleveraged investment, and because only a percentage of a contract's
value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And
only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade.

CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago. NYMEX,
New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a trademark of Commaodity Exchange, Inc. Copyright © 2009 CME Group. All rights reserved.


http://datasuite.cmegroup.com/datasuite-server/dataSuite.html?template=fut&productCode=LE&assetClassURL=http://www.cmegroup.com/trading/commodities/&header=new
http://www.cmegroup.com/education/interactive/webinars-archived/forces-driving-the-ag-credit-market-and-its-impact-on-producers.html

