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The Canadian hog industry may be headed for contraction. Canadian
sow and boar slaughter has increased this year, with 3% more animals
heading to slaughter in year-to-date data through mid-November. In
addition, slaughter sow and boars exported to the U.S. has been on the
rise this year. Canada has sent an average of 1000 head a week more this
year when compared to 2017. Those year-to-date figures are up 13%
through the first 44 weeks of 2018.
In comparison, the U.S. hog industry is giving little indication that it is
slowing down. U.S. sow slaughter is up 2% year-to-date. However, the
volume of imports from Canada are as much as 15% of U.S. weekly sow
slaughter, which indicates its unlikely the U.S. sows are heading to market
at a liquidation rate.
The December Hogs and Pigs report will be released at the end of the
month to give a better view of breeding herd inventories, but the last 10
quarters have shown increases in the number of animals kept for
breeding. Among the highest quarters were the 2018 June and
September increases, showing gains of 3.5% over 2017. Similarly the
number of sows farrowing has increased every quarter for the last 11
quarters and routinely beats the previous year by over 2%. This year has
been no exception, increasing 3.5% in the June quarter and 2.5% in the
September quarter. Sow efficiency continues to bump up pigs per litter,
which has allowed for the pig crop to gain over 3% from the previous year
in each of the last 5 quarters. The result has been tremendous gains in
pork production.
This year U.S. barrow and gilt slaughter is up 2.3% year-to-date on a
weekly basis, and has bumped against previous record high slaughter
weeks. Last year, a new record high was set at 2.502 million head. In
2018, that number has been exceeded in three different weeks, making
the new high 2.530 million head.
These continued expansionary leaning numbers, from the hogs and
pigs report as well as the slaughter data, point to optimism in the U.S.
pork sector. New plant facilities and infrastructure completed within the
last few years are poised for market expansion and answering the call for
growing pork demand.
Canada’s breeding hog sector on the other hand has been more
stagnant over the last year. Those numbers are reported semi-annually
and we will need to wait until the January 1 data has been released to see
if a turn has occurred. If the Canadian sow numbers continue to stall, this
could spell opportunity for the U.S., particularly if the Canadian hog
industry contracts. Trade uncertainties and the spread of ASF has several
competing countries eyeing opportunities in the global market, and if
Canada takes a back seat, it only strengthens the position of U.S. pork to
benefit should those opportunities come to fruition.
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
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The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its affiliates and CME Group Inc. and its affiliates disclaim any and all responsibility for the information
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercantile Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.

