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STEER AND HEIFER SLAUGHTER
NOT SOURCED FROM 1000+ HEAD CAPACITY FEEDLOTS
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The primary component of beef production comes from
federally inspected steer and heifer slaughter. Commercial
feedlots provide the majority of those animals. USDA-National
Agriculture Statistical Service (NASS) defines commercial feedlots
as having a 1,000 head capacity or greater for data collection
purposes. Steer and heifer slaughter can originate from other
sources, such as feedlots with capacities less than 1,000 head,
cattle coming straight from pasture or imported slaughter-ready
cattle (from Canada, for the most part).
Volumes of cattle marketed from commercial feedlots have
shown more stability than steer and heifer slaughter coming from
other sources. The trend in calves born in prior years has been the
biggest factor determining variability of steers and heifers
marketed in any given year, regardless of source. Commercial
feedlots, however, have been able to capitalize on lower per-pound
fixed operating costs than smaller feedlots. Other issues, such as
coordinating the timing of cattle marketings relative to the needs of
beef packers, retailers and foodservice distributors, cattle
uniformity, and production data audit trails have also been
advantages exploited by large commercial feedlots.
Historically, smaller feedlots have been associated with grain
farms using cattle as another form of marketing their annual corn
harvests. When corn prices were high, crops were sold for cash
and when prices were low, corn was fed to cattle and sold as beef,
provided that the cattle were available. This year is proving to be
an anomaly and may be evidence of a fundamental change in the
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cattle industry. Steer and heifer slaughter outside of commercial
feedlot marketings has struggled to increase when compared to a
year ago. This is a contrast to 2016 and 2017, when monthly
slaughters were generally above twelve months earlier by 5-30
thousand head per month. Calf crops have been expanding and corn
prices have been supportive for feeding cattle in smaller-scale
operations in each of the last three years, yet this year is not featuring
a similar gain in cattle marketed from this sector.

STEER AND HEIFER SLAUGHTER

FEEDLOT MARKETINGS

NOT SOURCED FROM 1000+ HEAD FEEDLOTS

1000+ HEAD CAPACITY FEEDLOTS
450

30000

400

THOUSAND HEAD

25000

1,000 HEAD

20000

15000

10000

350

300
250
200

150

5000

100
0

Jan

Feb

Mar

Apr

May

2015

Jun

2016

Jul

Aug

2017

Sep

Oct

Nov

Dec

2018

The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
The Daily Livestock
Steiner Consulting
To subscribe, support or unsubscribe please visit www.dailylivestockreport.com.

Report is published by
Group, DLR Division, Inc..

The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its affiliates and CME Group Inc. and its affiliates disclaim any and all responsibility for the information
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercantile Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a

