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The Department of Labor survey of retail prices across the US
economy for September highlighted the rapid escalation of pork
prices in recent months. Meanwhile, grocery store beef and chicken
prices stayed close to values of prior months. A composite retail pork
price is calculated by the USDA-ERS (Economic Research Service)
based on a selection of BLS (Bureau of Labor Statistics) data. This
measure of pork prices moved up 5 cents per pound from August to
September, or 1.3%. A similar calculation focused on beef sold in
fresh form declined from August to September by about 4 cents while
chicken meat and parts prices slipped a penny lower. Most of the
increase in pork prices was tied to a 12 cent increase in bacon prices,
which was the highest monthly average price in at least three years.
Pork chops, loin and ham product prices did not change significantly
from August to September.
Grocery store bacon prices in September were up 16% from a
year earlier and up 12% from three months earlier. Retail bacon price
trends tend to mirror market conditions in the wholesale market for
pork bellies (the raw material used for bacon) in prior months.
The wholesale value of pork bellies had been under pressure in
2015 and 2016 due to record large pork production and the absence
of dominating marketing efforts from the foodservice/restaurant
sector or prominent branded pork product marketers. That changed
early this year, with several fast food chains featuring bacon as a
condiment on sandwiches or burgers, or even putting bellies on the
menu as an entrée. Wholesale belly values in the last quarter of 2016
were down 16% from a year earlier, but year-over-year comparisons

for the first quarter of this year showed a 20% increase. The spring
quarter comparison was also up 20% from a year earlier and summer
quarter belly prices were up 54%. Belly prices have collapsed in the last
two months, however, with early October belly prices close to 20%
lower than they were 52 weeks earlier. This should set the stage for
grocery store pork prices to move parallel to trends during the fall
months of recent years.
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
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possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.

