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As a follow-up to yesterday’s discussion of hog weights, a DLR reader provided one more reason that weights might be lower: Producers may be
pushing hogs to market to capture these unexpectedly higher prices. That is possible and we have seen producers do it before but how does that square with
December slaughter very near the levels expected from the December Hogs and Pigs report and last week’s slaughter total that was far below the expected
level? If weights are going down and slaughter is LOWER than expected, we would either have to have fewer hogs than were indicated in the December
report or see lower slaughter over he next few weeks. Only time will tell and there has, no doubt, been some of this “capture the high prices” thinking but
we think it is less important than performance. At least that’s our story for now and we’re sticking to it.
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total crop to a record 3.319 billion bushels. Higher projected crush-
ings (1.71 billion bushels, up 1% from December) and exports (1.375 billion bushels, up 2.6% from December ) drove usage to a record 3.262 billion bush-
els. The usage increases more than offset higher production to leave projected 2010 carryout stocks at 245 million bushels. That is 3.9% lower than was
predicted in December but 78% HIGHER than last year when tight stocks in late summer pushed soybean and soybean meal prices sharply higher. The
result of the usage and ending inventory changes is a stocks/use ratio of 7.5%, 5.5% lower than the 7.9% in December’s report. USDA raised its estimated
soybean price range by 15 cents on both ends, added $0.50/cwt to both ends of the bean oil price range and added $5 to both ends of the meal price range.
Projected soybean meal prices are generally in line with current CME Group Soybean Meal futures.
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The Daily Livestock Report is published by Steve Meyer and Len Steiner. Please forward to others that may benefit from this information. To subscribe/
unsubscribe visit www.dailylivestockreport.com.

Disclaimer: The Daily Livestock Report is intended solel for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are aleveraged investment, and because only a percentage of a contract's
value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And
only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade.
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