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US pork exports have been largely determined by trade with China
in recent months and this was again the case in July. Total exports of US
fresh/frozen and processed pork for the month were 190,243 MT, 0.4% lower
than the previous year. Please keep in mind this is on a product weight basis.
In order to compare to carcass weight produc on, this figure needs to be
converted to a carcass weight equivalent. In June, the conversion factor was
about 1.32. Mexico last year was the top market for US pork but that has
changed this year. In July US pork exports to Mexico were 48,336 MT, down
13.9% from a year ago. Exports to a number of other big markets, such as
Japan, S. Korea and Australia were down compared to a year ago (see chart).
Most of the reduc on in exports was oﬀset by con nued strong exports to
China. Shipments to China in July were 53,481 MT, 24.4% higher than a year
ago and accoun ng for 28% of all US pork exports. Exports to China slowed
down in August, however. Using weekly data as a guide, we think August
shipments to China were about 20% lower than in July and the lowest
monthly shipments since last September. The value of pork exports in July
was lower even as the overall volume was comparable to a year ago. The
value of fresh/frozen and processed pork exported was $479.4 million, down
some $57 million or 11% compared to a year ago. Ham prices were especially
weak this summer, which may have contributed to the decline. The value of
exports to Mexico was down $37.5 million or 35% compared to a year ago
even as volume was down only 14%. The value of exports to Australia
(another big ham buyer) was almost $10 million or 48% lower than a year ago.
The value of pork exports to China was up only 4% while the volume shipped
was 24.4% higher.
China demand remains cri cal for the pork market going forward.
We thought it would be useful to put some of the recent supply/export data
in context. The table to the right shows how the last four quarters (Jul‐Jun)
compare to the same four quarter period the previous year. During this
period, US pork produc on posted a robust gain of a li le over 1 billion
pounds or 4.1%. Imports were down about 94 million pounds or 9.6% during
this period, which pulls back the availability to just under 1 billion pounds.
However, US pork exports during this period increased by 1.3 billion pounds
or 22.6%, resul ng in a net decline of 326 million pounds or 1.5%. All of this
reduc on came in Q2 of this year when domes c produc on declined by 305
million pounds even as exports increased by 239 million pounds. In the midst
of this shi , China was the driving factor. US pork exports to China in the
second half of 2019 and first half of 2020 were a total of 1.976 billion pounds
(carcass wt.), a four fold increase compared to the previous four quarters.
The increase in exports to China accounted for more than the en re
increase in exports (some markets registered declines) and it was also 145%
of the increase in domes c produc on during this period.
The shor all in Chinese pork produc on and higher prices have
resulted in a notable increase in Chinese pork imports this year. USDA
es mates that Chinese pork imports in 2020 will be around 9.5 billion pounds
on a carcass weight basis and about a quarter of that will likely come from the
US. Next year Chinese pork produc on is forecast by USDA to increase by
15% or 5.5 billion pounds (cwe). S ll, even with this increase in produc on,
China pork output is expected to be below what it was in 2019 and represents
a 12.5 billion pound shor all vs. pre‐ASF levels. If we were to assume
another 15% gain in Chinese produc on in 2022, this would s ll fail to close
the output gap and China could s ll be impor ng near 7.5 billion pounds of
pork two years from now. The demand will be there, the ques on is whether
poli cs will allow for trade to flourish.
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Y/Y Ch. in Jul. 20 vs. Jul 19 US Fr, Froz & Pres Pork Export Volume
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Change in US Pork Supply and Availability in the Last 12 Months
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy reading this report and would like to
sustain it going forward, consider becoming a contributor by going to our website: www.DailyLivestockReport.com

Thank you for your support!

