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CME Holiday Hours: Livestock futures will have normal trading hours today. Livestock MONTHLY BEEF EXPORTS. ALL BEEF/VEAL EXPORTS. CARCASS WT. BASIS. MIL LB.
trading will be closed on Monday, September 4 in observance of the Labor Day Source: USDA. Projection Based on Weekly USDA Export Data & Historical Relationships
Holiday. Trading will resume with normal hours on Tuesday. Full Schedule here.
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Latest weekly trade data and implica ons for the fall market
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Next week USDA will release the export data for July but market par cipants
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already are looking past that, trying to assess the level of export demand going into
2016
the fall market. Based on July weekly exports, our ini al expecta on is that pork
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exports for July were down from a year ago, probably in the area of 3-5% while beef
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exports con nued to expand rela ve to last year’s levels. It should not be a surprise
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that pork exports were lower. Prices for a number of items were notably higher
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during the month and pork produc on growth was notably lower than earlier
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expected. On the other hand, the rapid increase in ca le slaughter and lower prices
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appear to have bolstered beef sale. But what can we infer about August and
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September exports based on sales/shipments so far this month? Beef exports have
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been par cularly strong in recent weeks. For week ending August 24 weekly exports
Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17 Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17
2014 201,680 182,823 198,541 207,216 224,799 235,297 229,488 230,559 219,732 227,988 203,641 211,990
were 21,432 MT, 56% higher than a year ago and the largest weekly export volume so
2015 160,399 177,168 185,923 200,613 192,183 213,920 200,178 176,078 165,598 195,898 202,633 196,631
far this year. For the last four weeks, beef exports have averaged 16,730 MT/wk.,
2016 175,151 172,893 187,288 189,189 219,039 213,064 217,580 229,917 213,206 229,863 253,950 254,557
2017 211,365 205,505 234,010 218,353 226,114 238,605
18.2% higher than the same period a year ago. Assuming the weekly export data is
2017 F
228,258 288,882 235,849
correct, this could put beef exports for the month of August at 288.9 million pounds
(carcass wt. basis), a 59 million pound increase from the previous year. The increase
appears quite drama c and somewhat diﬃcult to believe. At this point we are MONTHLY US PORK EXPORTS. CARCASS WT. BASIS. MILLION POUNDS
reluctant to assume that this level of exports will be sustained in September. The Source: USDA. Projections Based on Weekly USDA Reported Export Data & Historical Relationships
550,000
projec on in the chart is based on the expecta on that weekly shipments in
September will hover around 15k MT per week. But even at those levels, beef exports
2016
would be on track for a 10% increase (+22.6 million pounds cwe) vs. September 2016.
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Bo om line: Robust beef exports con nue to support the beef market going into the
2017
fall. Lower fed ca le prices and con nued good demand from Asian markets,
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par cularly Japan and Hong Kong have contributed to the growth of US beef exports.
2015
Going forward, there is a lot of specula on about the poten al that the Chinese
market holds for US beef. China beef demand has exploded in recent years and that
400,000
market is expected to con nue to grow as consumer diets in large urban centers
2014
become more westernized. However, there are signiﬁcant short term challenges for
US beef in this market: strict regula ons prohibi ng imports of beef treated with
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synthe c hormones, traceability to birth farm, and a ban on feeding beta-agonist
Projection
growth promotants. It remains to be seen how quickly, if at all, US producers will
300,000
respond to such requirements over me.
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Weekly pork exports indicate that shipments in July were under year ago
Jan-17 Feb-17 Mar-17 Apr-17 May-17 Jun-17 Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17
levels. Exports for the week ending August 24 were 18,823 MT, about the same as a
2014 452,920 438,252 507,576 463,497 444,440 433,748 412,688 371,413 361,828 410,130 387,815 407,358
2015 366,125 402,382 455,443 485,141 440,931 412,942 395,013 373,916 403,808 413,633 431,929 428,599
year ago. In the last four weeks pork exports have averaged 1% under what they were
2016 387,216 389,111 452,637 429,414 458,269 430,555 405,728 415,290 414,173 451,836 509,785 495,380
last year. Based on current trends, we think exports in August could be around 421
2017 457,958 450,198 523,791 462,927 514,637 448,541 373,855 420,580 445,000
million pounds, about 1.5% higher than a year ago. Net sales for the latest week were
25,894 MT, however. Assuming weekly exports in the 22,500 MT area for September
would imply export growth of around 7.5% from a year ago (+30 million lb.). Net sales
appear to indicate we could get there but it remains to be seen if those expecta ons
are reﬂected in the actual shipment data.
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