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Correction: In yesterday’s report we inadvertently misreported the slaughter
capacity of the cattle processing plants in Texas. The figures we provided were for
the total 2015 slaughter (‘000 head). The daily capacity, based on data collected and
reported by Steve Kay of Cattle Buyers Weekly, is as follows:

Caviness Beef Packers in Hereford, TX = 1,800/day
Kane Beef in Corpus Chsisti, TX = 1,400/day

Lone Star Beef Processors, San Angelo, TX = 1,275/day
Preferred Beef Group, Booker, TX = 750/day

Hog supplies in Canada and implications for US production in second half of 2017

USDA last week issued a report on the combined inventory of hogs and
pigs in US and Canada. Over the years the pork industry in both countries has
become tightly integrated, with many Canadian hog farms focusing on breeding pigs
and then sending feeders to US finishing operations. Lower feeding costs and
benefits from economies of size have contributed to this division of labor. Looking at
the combined US/Canada breeding herd makes a lot of sense and you can review the
report following this link. Unfortunately, the report only provides the total
combined inventory rather than showing a breakdown for US and Canada. This
makes it difficult to recognize what has been happening in Canada in recent years.
According to the latest report from Statistics Canada, Canadian producers are doing
the same thing as their US counterparts—they are growing. The rate of growth may
be slower than in the US but they are expanding nonetheless, and this means more
feeder pigs available from Canada in the next 12-18 months. The total breeding
herd in Canada as of July 1 was 1.275 million head, 1.2% higher than the previous
year. The US breeding herd inventory on June 1 was 6.069 million head, 1.5% larger
than last year. The combined US/Canada breeding hog inventory is 7.344 million
head, 1.4% larger than the previous year. The increase in Canadian breeding hog
numbers combined with steady gains in the number of pigs saved per litter has
bolstered hog numbers in recent years. The pig crop during the period Jan-Jun of
2016 was 14.460 million head, 2.9% higher than the previous year. Keep in mind
when looking at the Canadian data that StatCan reports both the number of pigs
born and the size of the pig crop, which is not the same number. The pig crop is
defined as the number of pigs that either were on hand or were sold during a six
month period. We cannot calculate the number of pigs saved per litter the same as
we do in the US but one can look at the ratio of the pig crop relative to the breeding
herd to get a sense of the improvements in productivity. For the Jan - Jun period, the
ratio stood at 11.7, a 1.7% improvement compared to the previous year. Curiously,
the ratio was down 4.7% in the previous period, indicating either data problems or
disease pressures (maybe one of our Canadian readers has a better sense of why this
was). The larger pig crop so far this year has bolstered Canadian hog exports,
which come for the most part to the US as feeder pigs. Exports during Jan-Jun were
2.939 million, 58,000 head (+2%) higher than a year ago. US hog supplies have
increased at a faster pace, which explains why the share of Canadian hogs in US
weekly slaughter is lower than a year ago. But the larger crop and higher exports
have bolstered supplies relative to 2015 & 2014, contributing to US growth.
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Source: Statistics Canada

1,400

1,350

1,300

1,250

1,200

1,150

1,100
Jan 1| Jul 1 [Jan 1| Jul 1{Jan 1| Jul 1|Jan 1 Jul 1[Jan 1| Jul 1|Jan 1| Jul 1|Jan 1| Jul 1|Jan 1|/ Jul 1|Jan 1]Jul 1Jan 1/ Jul 1

Share of Canadian Born Hogs in US Weekly Hog Slaughter. 4-wk MA

Source: USDA Import Data. Steiner Calculations Based on Feeder Pig and Slaughter Hog Imports
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it vaIuabI;r
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.co
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
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Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicita-
tion to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.
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