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Lean hog futures were up the daily permissible limit following news December 2018 Lean Hog Futures
of a second case of African Swine Fever in China. What was par cularly
troubling for market par cipants was the fact that the second outbreak
happened some 625 miles away from the ﬁrst, possibly poin ng to the fact
that authori es may not be able to contain the disease. The map on page 2
shows countries in which there are current ASF events and this map now
includes China, which has the worlds largest hog breeding herd. In the short
term the risk is that Chinese authori es are not able to contain the disease. If
that happens, then much more dras c eradica on measures will be needed,
leading to signiﬁcant produc on losses. ASF is a very diﬃcult disease to ﬁght
and there is no vaccine. The only way to contain the disease is to have very
strict containment measures. The complica ng factor is that China currently
has imposed an eﬀec ve 62% tariﬀ on US pork. The news yesterday that US
and Chinese oﬃcials would once again sit down and nego ate on trader added
to the bullish momentum from the ASF outbreak. The poten al spread of ASF
in China and an agreement on trade could prove explosive for the pork market.
Monthly Average Pork Retail Price. $/cwt
But all this is in the realm of specula on. Hog supplies on the ground in the US
Source: USDA-ERS
are heavy and producers are looking to get current in a hurry. Cash hog prices
410
con nue to slump as producers look to accelerate marke ngs. On the other
400
hand end users are si ng on the sidelines, unsure/uncertain, as to when to
pull the trigger. Maybe current turnaround in the futures will provide an
390
incen ve for pork buyers to once again trade more ac vely. For those that
380
want more informa on on ASF, you may want to read the brief disease
370
synopsis in the a ached link.
360

USDA released the average retail price data for meat products
yesterday and the latest data oﬀered some interes ng insights. The value of
beef sold at retail in July was es mated at $6.02 per pound, 1.3% lower than
the same period a year ago. For the period May-Jul, a cri cal grilling period,
the average value of beef at retail was down 2.6% compared to the same
period a year ago. The average pork retail value in July was pegged at $3.73
per pound, 2.7% lower than the previous year. For the May-Jul period the
average value of pork was 1.3% lower than last year. Prices for some pork
items have been discounted signiﬁcantly in order to move volume - a troubling
sign for demand. The average price of all pork chops sold at retail was $3.262
per pound, 4.5% lower than the previous year and 15% lower than just two
years ago. The ra o of pork chops to uncooked ground beef at retail is
currently at 78.6%. Two years ago it stood at 90.5%. It is not simply the value
of pork chops that is ge ng cheaper rela ve to beef. The en re pork complex
today is less expensive vs. beef than in previous year. Back in 2000 the average
pork retail value was around $3.11 per pound while beef was $4.39 per pound,
hence pork trading at a 0.71 mul ple to beef. Currently, pork is trading at a
0.62 mul ple to beef while the chicken mul ple has gone from 0.41 to 0.31.
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Ratio of Pork and Chicken Retail Price vs. Beef
Source: USDA-ERS. Calculations by Steiner Consulting.
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
The Daily Livestock Report is published by Steiner Consul ng Group, DLR Division, Inc.. To subscribe, support or unsubscribe please visit www.dailylivestockreport.com.
The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its aﬃliates and CME Group Inc. and its aﬃliates disclaim any and all responsibility for the informa on
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercan le Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for informa on purposes and is not to be construed, under any circumstances, by implica on or otherwise, as an oﬀer to sell or a solicitaon to buy or trade any commodi es or securi es whatsoever. Informa on is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projec ons of future condi ons are a empted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indica on of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money ini ally deposited for a futures
posi on. Therefore, traders should only use funds that they can aﬀord to lose without aﬀec ng their lifestyle. And only a por on of those funds should be devoted to any one trade because a
trader cannot expect to proﬁt on every trade.
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African Swine Fever Distribution
Chart was Prepared and Published by the World Animal Health Information Database
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