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In this week’s prior issues, we did short reviews of 2017’s first
six months on the hog/pork and the poultry (broiler and turkey)
sectors. Today we turn to fed cattle, which are represented on the
CME futures by the Live Cattle contracts. Steer and heifer
slaughter levels have been larger than expected so far this year,
while carcass (dressed) weights have been much lower than
anticipated. Very strong beef packer profits made packers
aggressive buyers of slaughter ready animals and cattle feeders
were willing sellers. We thought cash market prices were topping
out in mid-March when the weekly 5-market average was $130.91
per cwt. (live basis) and prices did erode for a few weeks. Then
they surged higher. The weekly peak was $144.60, which was
posted the first week of May. By the last week of June the price
had fallen to $118.64 per cwt.
In the first quarter of this year, the 5-market steer price was
8.8% below 2016’s. That price was above a year ago (up 4.0%) in
the second quarter.
U.S. commercial cattle slaughter in the first quarter was 7.3%
above 2016’s. Average cattle dressed weight declined 1.1% yearover-year, so beef production was 6.1% above a year ago. The
trend of higher slaughter levels compared to a year earlier and
lower dressed weights continued in the second quarter (slaughter
up 5.8% and dressed weight dropped 2.2% year-over-year). In the
second quarter, U.S. beef production was up 3.4% from 2016’s.
For the first half of 2016, commercial beef output was just over
12.7 billion pounds, which was the largest for the first six months
of a calendar year since 2012 (nearly 12.8 billion pounds).

Due to strong beef exports and declining imported beef
tonnage, U.S. per capita beef disappearance in the first two
quarters of this year in percentage terms grew much less than
production. Year-over-year, per person disappearance was up
3.3% in the first quarter and the Livestock Marketing Information
Center (LMIC) projects the second quarter will be up only 0.7%.
Looking ahead, the LMIC is forecasting U.S. commercial beef
production will increase 2% to 3% in the second half of 2017. In
2018, a year-over-year quarterly production increases in the 3% to
5% range are currently forecast.
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
The Daily Livestock Report is published by Steiner Consulting Group, DLR Division, Inc.. To subscribe, support or unsubscribe please visit www.dailylivestockreport.com. Copyright © 2016 Steiner
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Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.

