Sponsored in part by

Daily Livestock Report
Copyright ©2019 Steiner Consulting Group, DLR Division, Inc. All rights reserved.

Grocery store beef prices in April were mixed, based on data
from USDA-Economic Research Service (ERS) calculations derived from
the Bureau of Labor monthly consumer price survey. The composite
value of Choice grade beef moved up to the highest value since June
2017. Meanwhile, the price of beef sold in fresh form, which includes
beef from cows, bulls and imported beef along with Choice grade beef
from steers and heifers, fell below the year and month earlier prices.
The fresh beef price metric was down 1% from a year earlier compared
to being 2-3% higher at the start of the year.
At the retail level, rising prices for Choice grade beef and stable-to-lower prices for beef sourced for grinding material is consistent
with the beef supply situation during the first quarter of 2019. Steer and
heifer beef production during the first quarter was down 1% from a year
earlier due to lighter average carcass weights and a 4% decline in steer
slaughter (heifer slaughter was up 8% but heifer carcasses are smaller
than steers). Beef production from cows and bulls along with imported
beef volumes during the first quarter was up 2% from a year earlier.
Lean beef prices at the wholesale level averaged 6 cents per pound (3%)
less during the first quarter than a year earlier for both domestic and
imported product. Fifty percent lean beef prices at the wholesale level
were 17% cheaper than a year ago during the first quarter, providing the
rationale for aggressive pricing at the retail level this quarter.
Grocery store pork prices stabilized in April after two months
of increases that exceeded the seasonal norm. Pork prices at the retail
level during the first quarter were the same as a year earlier, a contrast
to Iowa-Minnesota negotiated barrow and gilt price that was 19% lower.
April grocery store pork prices were 1% higher, year-over-year, while the
aforementioned hog price jumped to a 44% increase from the prior April,
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anticipating a surge in pork exports to China as a consequence of African
Swine Flu in that country and the surrounding region.
The pork production crisis in Asia will be a multi-year issue in
U.S. and global meat markets, so higher retail pork prices this year
should be a foregone conclusion. Higher hog prices translate into higher
costs for pork products such as bacon, hams and processed meats. Bacon prices in April were 10 cents (2%) per pound higher than twelve
months earlier but 20 cents less than in April 2017. Retail ham prices
were up 4% from a year ago in April and 7% higher than two years ago.
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
The Daily Livestock Report is published by Steiner Consulting Group, DLR Division, Inc.. To subscribe, support or unsubscribe please visit www.dailylivestockreport.com.
The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its affiliates and CME Group Inc. and its affiliates disclaim any and all responsibility for the information
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercantile Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.

