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Feeder cattle prices have tumbled in the last four weeks. Futures market-wise, the May contract price closed at $151.52 per cwt. on
April 18. As of Monday, the May contract closed at $135.05, an 11%
decline. Attitudes about the feeder cattle market for later this year are
not much different than the nearby situation, as the November contract
price has dropped by 10% during the same time interval.
Feeder cattle prices at auctions from the third week in April to
the second week in May have been a little more resilient than the futures market, registering a price decline of 4%. Prices settled at $141.34
per cwt. for 750-800# steers last week in the Oklahoma City market. The
decline in the futures market was spread out over close to a month. The
decline in the Oklahoma City market occurred mostly in one week, with a
$7.50 decline during the week of May 3. These heavier weight feeder
cattle prices had moved higher through late April, with a peak in the last
week of the month, even though futures markets began to decline a
week earlier.
Auction prices for feeder cattle by region have trended similar
to the Oklahoma City market although the timing of the price declines
was one week earlier or later, depending of the region. In the case of
Texas markets, as reported by USDA-Agriculture Marketing Service
(AMS), the price declines started a week earlier (April 19, similar to the
futures market trend), with a total decline of 8% over the next two
weeks. It is interesting to note that Texas feeder cattle prices have been
able to post higher prices since the last week in April.
Offerings of feeder cattle through trade channels, as measured
by USDA-AMS market receipt data showed robust volumes for April. The
decline in feeder cattle prices coincided with a slow down in trade volume as April came to a close, possibly indicative of cattle choosing to
keep cattle on the new grass of spring instead of selling at lower prices.
The relationship between feeder cattle and slaughter cattle
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prices can be a helpful indicator of seasonal price direction for feeder
cattle. Currently, prices for 750-800# feeder steers are at a $15-$20
premium to slaughter cattle prices. This spread usually doubles by the
end of June. The futures market price for slaughter cattle in June is
around $110 per cwt. A normal spread at the end of June has been $3540, suggesting a feeder cattle price of $145-150. Last week’s price for
750-800# feeder steers in Oklahoma City was $141. The reduced offerings of feeder cattle represented by the weekly auction data implies
tightening supplies that should be supportive for higher prices. The
emerging trend of feeder cattle prices in Texas could also broaden to
other regions.
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
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Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.

