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Market Comments 
 

 Yesterday (Apr 21) the IMF released an update 
of its estimates for world economic growth, noting 
that world GDP was expected to rise 4.6% in 2010, 
with growth in advanced economies up 2.3% while growth 
in emerging and developing countries (which is much of 
Asia, Africa and S. America) expected to rise at an annual-
ized 6.7%.  These are some staggering numbers consider-
ing the sharp contraction in economic activity we saw last 
year.  The IMF data also reminded us of a conversation 
that we had not too long ago with a beef trader in Austra-
lia.  Prices for Australian beef have been trending higher 
and there is much speculation as to whether the current 
pace can be sustained.  His contention was that the rise in 
beef prices should be seen both in the context of tighter 
global supplies as well as rising economic activity.  US beef 
and pork prices have been trending higher in recent weeks 
and in many cases are well ahead of 2008 levels, a year 
when US beef and pork prices hit all time highs. While the 
sharp rise in prices may appear sudden, it also makes 
sense given what has taken place in the global market-
place in the last two years. 

 The data in the attached tables are from USDA 
and reflect current projections for beef and pork pro-
duction and exports in key producing and exporting 
countries.  In the case of beef, total production in the 
main six producing areas is expected to be 34.5 million MT, 
down some 727,000 MT or 2.1% from 2008 levels.  Produc-
tion declines are expected in most areas, with the biggest reduction coming in the EU-27 countries, which are expected to see an 
11% reduction in output.  Lower beef production is also expected in Australia and New Zealand, which are large beef suppliers 
to the US market.  Beef exports are also expected to be down compared to 2008 levels.  Total beef exports for the countries in 
question are expected to decline 1.5% compared to 2008, with significant reductions expected for the EU and Argentina.  

 Pork production in key producing areas is expected to be up in 2010 compared to 2008 levels.  However, the entire in-
crease is due to much higher pork production levels in China.  Excluding China, total production in the key producing countries 
actually is expected to be down 678,000 MT compared to 2008 levels.  China is the biggest pork producer in the world but al-
most all production is consumed domestically.  Total 2010 pork exports in the key producing countries are expected to be down 
258,000 MT or 4.4% compared to 2008 levels.  World economic growth has returned to the levels we saw in 2008, however global 
beef and pork supplies are down significantly compared to 2008 levels, underpinning a very bullish price outlook for the year. 

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any 
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are 
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a leveraged investment, and because only a percentage of a con-
tract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their life-
style. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade. 
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Global Beef and Pork Markets in 2010 — USDA 

Beef
Production Exports

2008 2009 2010 2008 2009 2010
000 MT, CWE 000 MT, CWE

United States 12,163   11,889   11,789     856        848        930        
Brazil 9,024     8,935     9,300       1,801     1,596     1,825     
Australia 2,159     2,100     2,075       1,407     1,364     1,350     
New Zealand 644        624        619         533        514        510        
Argentina 3,150     3,400     2,800       422        653        380        
EU-27 8,090     7,970     7,920       204        148        150        
Total 35,230   34,918   34,503     5,223     5,123     5,145     
2010 vs. 2010 (727)        (78)         

Pork
Production Exports

2008 2009 2010 2008 2009 2010
000 MT, CWE 000 MT, CWE

United States 10,599   10,439   10,138     2,117     1,872     1,978     
China 46,205   48,890   50,600     223        232        240        
EU-27 22,596   22,060   22,000     1,727     1,415     1,425     
Brazil 3,015     3,130     3,250       625        707        790        
Russia 2,060     2,200     2,250       1            1            1            
Canada 1,786     1,790     1,740       1,129     1,123     1,130     

86,261   88,509   89,978     5,822     5,350     5,564     
2010 vs. 2010 3,717       (258)       


