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COMBINED CHANGE IN BEEF, PORK AND POULTRY PRODUCTION
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Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Steiner Consulting Group, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe
for free by going to www.dailylivestockreport.com/subscribe.asp. To submit a comment or suggestion, please send an e-mail to: feed-
back@dailylivestockreport.com. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation
to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a
leveraged investment, and because only a percentage of a contract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore,
traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to
profit on every trade.

The Globe Logo and CME are trademarks of Chicago Mercantile Exchange Inc. Copyright © 2007 CME. All rights reserved.

E-Livestock Volume 7-Apr 6-Apr 31-Mar
LE (E-Live Cattle): 9,382 13,854 15,109
GF (E-Feeder Cattle): 1,554 1,704 1,553
HE (E-Lean Hogs): 13,534 9,915 19,472

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes

Market Comments

Slumping sales, both in the domestic and export markets,
have caused US beef, pork and poultry producers to cut back meat
protein production. Because of the lags inherent in the livestock
industry, the current declines only partly reflect the results of the
recession. Beef and pork producers have been reducing the breed-
ing herds for some time following ever rising feed costs and the re-
sulting margin squeeze. We are only now starting to see the results
of those efforts. Broiler producers also were negatively impacted by
the surge in feed costs but the collapse in credit markets last fall
proved to be the proverbial last straw, leading the largest broiler
producer in bankruptcy and causing others to take notice.

So far the reductions in output have been significant but
clearly not sufficient to bring a profit back in the business. Even
more cutbacks are expected. For the week ending April 4, we
estimate that total beef, pork and poultry production was a
combined 1.640 billion pounds, 82 million pounds or 4.8%
lower than a year ago. In the past six weeks, combined red meat
and poultry production has been on average 69 million pounds or
4% lower than the comparable period a year ago. We say this is an
estimate as the USDA poultry numbers for last week are not yet
available but we do have some indication on the number of birds
slaughtered. All four species are currently registering year over
year declines. Because broiler production accounts for almost 40%
of overall meat output, reductions there tend to have a dispropor-
tionate effect on the entire complex. Broiler slaughter last week
was reported to be 154.7 million head, 7% lower than a year ago
and in line with the chick placement numbers from a few weeks
ago. Moreover, current bird weights are running below last year’s
levels and we estimate that total chicken production last week was
down 8% from a year ago. The decline in broiler production ac-
counted for about 65% of the overall decline in meat production last
week. Pork production last week was down 4.6% compared to a
year ago and accounted for another 21% of the decline in meat sup-
plies. Turkey producers also find themselves in dire straits as ef-
forts to cut production have yet to show up in higher prices for tur-
key breast meat. Overall, the supply cutbacks have been necessary
to offset the impact of ‘panicked demand’ both here and in export
markets. And since it will take time to replace the lost production
capacity, a demand resurgence could get prices spiking again.




