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000 HEAD US STEER AND HEIFER SLAUGHTER - 7 DAY RUNNING TOTAL
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Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Steiner Consulting Group, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe
for free by going to www.dailylivestockreport.com/subscribe.asp. To submit a comment or suggestion, please send an e-mail to: feed-
back@dailylivestockreport.com. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation
to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a
leveraged investment, and because only a percentage of a contract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore,
traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to
profit on every trade.

The Globe Logo and CME are trademarks of Chicago Mercantile Exchange Inc. Copyright © 2007 CME. All rights reserved.

Volume 7, Issue 68 April 2, 2009
E-Livestock Volume 2-Apr 1-Apr  26-Mar
LE (E-Live Cattle): 24,073 10,955 13,684
GF (E-Feeder Cattle): 1,547 1,148 1,269
HE (E-Lean Hogs): 11,444 13,588 14,637

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes

Market Comments

US fed cattle slaughter numbers have been tracking
lower in recent days as packers try to get some control over
poor margins. Total steer and heifer slaughter in the past seven
days ( Mar 27 - Apr. 2) was 457,000 head, 8.4% lower than the same
period a year ago. The numbers are based on the USDA daily report
of fed cattle and cow slaughter and our estimate for Thursday
slaughter. Packers ran very light last Friday and Saturday and we
could see light Kills again this week as the change in boxed beef
prices has been underwhelming. The choice beef cutout value on
Thursday closed at $135.8 /cwt, just $1.5 per cwt higher than last
Thursday and still $1.9 lower than a year ago. The select cutout
value is effectively priced at the same price as choice at $135.2 /cwt,
just $0.6 higher than last week and $1.8 lower than a year ago. Fed
cattle slaughter numbers should begin to move seasonally higher
into May but overall they will remain below year ago levels as indi-
cated in the latest cattle on feed report. In addition to weaker cut-
out values compared to a year ago, packers also have to contend
with a sharp decline in drop credits, which is the value of items such
as offal, hides and other by-products. USDA quoted drop credit
values on Thursday at $5.86 /cwt compared to $5.77 a week ago
(+1.6%) and $10.5 /cwt (-44.2%) last year. Drop values have declined
sharply due to a stronger US currency and limited demand from
world markets. Many of the steer and heifer hides produced in the
US end up as leather luxury goods sold in the global marketplace.
Demand for such goods has collapsed and a strong US currency
means that prices have to decline to offset the currency change. US
whole cattle hide exports in January were down 14.4% on a volume
basis and down 53.3% on a value basis. Exports of beef variety
meats also are down across the board. Mexico is the largest market
for US variety meats and shipments to that market in January were
down 26% from a year ago.

The decline in beef supplies should begin to have some im-
pact, however, as beef demand seasonally improves. Prices for less
expensive grinding beef were higher this week, in part due to lower
cow slaughter numbers but also because of smaller supplies of trim-
mings from steers and heifers. Less expensive steak cuts also have
seen a moderate improvement. But this will need to be sustained as
supplies also will seasonally increase.




