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The Quarterly Hogs and Pigs report by USDA’s National
Agricultural Statistics Service (NASS) was released yesterday and is
available here. Overall, in terms of futures market prices, the report
is classified as neutral, that is it should not cause significant futures
market price changes. All of the numbers were within the range of
the pre-report estimates by analysts, except one. That exception was
producer reported farrowing intentions for the July-August
timeframe, analysts expected a slightly larger number. However,
NASS has consistently revised intentions higher for several reports in
a row because actual farrowings have been higher than surveyed
producers indicated.
Before we review the report, some readers might have a passing
thought that the markets don’t need the NASS report because prereport estimates did a reasonably job of anticipation. First, we simply
point our that that is not always the case. Further, the analyst prereport estimates are largely based on prior Quarterly Hogs and Pigs
reports by NASS, especially the most recent one, and also they use
seasonal and historical statistical evaluations of reported NASS data.
As of March 1, the NASS survey said the national breeding herd
was 1.5% above a year ago. Six out of the last seven years have
posted breeding herd growth. The number of market hogs was
record large at 64.9 million head (up 4.4% year-over-year). That
market hog number came from December-February increases in both
sows farrowed (up 2.8% year-over-year) and pigs saved per litter
(increasing 1.8% from a year ago).
As in all recent reports, NASS made some rather significant
upward revisions. For example, the previously reported number of
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market hogs (as of December 1, 2016) was raised by 600,000 head or
nearly 1%.
In the next WASDE report (to be released April 11th), USDA will
update their production and price projections largely based on this
latest Hogs and Pigs report. In the meantime, the Livestock
Marketing Information Center (LMIC) updated their quarterly hog
slaughter and pork production forecasts, which are shown graphically
below. Year-over-year increases in U.S. pork production are
expected throughout 2017. LMIC suggests that trend could continue
in 2018.
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
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Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
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