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US ACRES PLANTED WITH CORN: 1929 - 2009
Million Acres, USDA
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Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Steiner Consulting Group, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe
for free by going to www.dailylivestockreport.com/subscribe.asp. To submit a comment or suggestion, please send an e-mail to: feed-
back@dailylivestockreport.com. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation
to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a

leveraged investment, and because only a percentage of a contract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore,

traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to
profit on every trade.

The Globe Logo and CME are trademarks of Chicago Mercantile Exchange Inc. Copyright © 2007 CME. All rights reserved.
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E-Livestock Volume 30-Mar  27-Mar  23-Mar
LE (E-Live Cattle): 15,166 9,651 10,251
GF (E-Feeder Cattle): 1,188 4,310 1,154
HE (E-Lean Hogs): 8,028 10,197 16,291

Market Comments

The upcoming USDA ‘Prospective Plantings’ report
(Tuesday, March 31, 8:30AM EST) is expected to show further
declines in the number of acres planted with corn. According
to a Dow Jones survey, analysts on average expect that US farmers
will plant 84.5 million acres with corn this spring, down about 1.5
million acres from a year ago. As the table below shows, there is a
very wide range in analyst estimates with regard to this number. In
general, however, the market expects corn acres to decline compared
to last year, the big question is by how much. On many acres, the
decision whether to plant corn was made last year, at a time when
fertilizer costs were still very high but the price of corn had declined
sharply. That made soybeans comparatively much more attractive
vs. corn. It is anyone’s guess as to how many acres were still open in
January and February. Fertilizer prices are currently down signifi-
cantly and that has changed that economics of planting corn vs.
beans. On the other hand, soybean prices seem to have held up bet-
ter in recent months, providing an incentive to shift more acres in
that direction. The ratio of soybeans to corn was above long run av-
erages in Dec - Feb period, in part due to the crop scare in S. Amer-
ica. Crop insurance rates also will play a role as some indicate they
favor beans at this point.

The expected decline in corn acres has refocused the mar-
ket's attention on the potential for tight ending stocks in the 2009-10
marketing year. The USDA estimates presented at the end of Feb-
ruary pegged corn plantings at 86 million acres and 2009-10 ending
stocks at a little over 1.7 billion bushels, which would be more than
adequate levels, representing about 14% of total use. A reduction in
acres combined with the potential for poor weather (remember last
year), could quickly cause the stocks/use ratio in future looking S&D
tables to fall below 10%. This would be the lowest since 2003 and
provide support for corn values this spring.

Awverage of Range of 2008
Commodity Actual Estimates Estimates USDA
Comn 84.548 81.4 - 89.0 85.982
Soybeans 79.251 75.9-81.5 75.718
All Wheat 58.856 56.7 - 63.0 63.147




