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US Hog Supplies Take a Step Back From Torrid Growth of Recent Years

2009 Numbers Based on Average of Pre-Report Analyst Estimates, Dow Jones Survey
March 1 Hog Inventory

March 1 Breeding Herd Farrowings in Dec - Feb Quarter
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Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Steiner Consulting Group, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe
for free by going to www.dailylivestockreport.com/subscribe.asp. To submit a comment or suggestion, please send an e-mail to: feed-
back@dailylivestockreport.com. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation
to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a

leveraged investment, and because only a percentage of a contract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore,

traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to
profit on every trade.
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E-Livestock Volume 25-Mar  24-Mar  18-Mar
LE (E-Live Cattle): 11,780 15,933 12,324
GF (E-Feeder Cattle): 2,451 1,142 1,958
HE (E-Lean Hogs): 8,593 8,000 12,828

Market Comments

Hog futures have been trading sideways for much of this
week on uncertainty about future supplies as well as ongoing ex-
port demand concerns. The upcoming USDA hogs and pigs
inventory report should provide an indication of current
and future hog supplies and will be especially useful in gauging
farrowings in the past quarter as well as the impact of reduced Ca-
nadian shipments on the size of the total inventory. There has
been plenty of talk in recent months of empty sow barns across
lowa and the upcoming inventory numbers should provide some
indication of where we stand with regard to the size of the breeding
herd. Sow slaughter has been running significantly below year ago
levels (almost —10% since mid January). Prices for 500-500 Ib. sows
in March are some 80% over year ago. This suggests that produc-
ers at this point see little reason to continue to liquidate productive
animals, especially given current feed grain prices. Also important
going forward will be the decision by Smithfield Foods to only pur-
chase hogs that are born and raised in the US, effective April 2009.
News reports indicate that other large packers may follow suit,
restricting or eliminating the purchase of Canadian born animals.
In the short term, this will tend to boost demand for slaughter ani-
mals at a time when supplies will be the tightest (see below). At-
tached is a summary of analysts’ estimates from a survey conducted
by Dow Jones (percent of year ago).

Awerage of Range of
Inventory ltems Estimates Estimates
All hogs and pigs on March 1 96.9 96.1 - 98.5
Kept for breeding 97.9 97.0 - 98.5
Kept for marketing 96.8 95.9 - 98.6
Hogs weighing under 60 Ibs 96.8 96.3 - 97.3
Hogs weighing 60 to 119 Ibs 96.2 95.0-97.3
Hogs weighing 120-179 Ibs 96.2 94.8 - 97.5
Hogs weighing 180 and over 97.7 96.9 - 99.1
Dec-Feb pig crop 98.5 96.9 - 99.1
Dec-Feb pigs per litter 101.8 100.3 - 102.5
Dec-Feb farrowings 96.6 96.2 - 97.0
Mar-May farrowing intentions 98 96.7 - 98.5
Jun-Aug farrowing intentions 98.5 97.9-99.5
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