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Feeder cattle prices so far this year have averaged below a year
earlier This has been the case for both cash and futures markets,
with cash 700-800 pound steers generally averaging close to $10 per
cwt below a year ago in the Southern Plains. Feeder cattle futures
prices have not been down as much as cash prices with the average
decline of only $5 per cwt. The lower prices can be rationalized from
the supply side of the market by more calves born last year than in
prior years. From the demand side, slaughter cattle prices this
quarter will be similar to what they were a year ago while the cost of
feed (mostly corn and hay) is more expensive. Corn price in the
Western Cornbelt this quarter should average $3.60-$3.70 per bushel
compared to $3.40-$3.50 a year ago. Also, muddy feedlot conditions
in key cattle feedlot regions are limiting interest in moving cattle from
pastures into feedlots.
Another interesting feature of this year’s feeder cattle market has
been the lack of price volatility. The average week-to-week price

change for nearby futures has been 85 cents per cwt, the smallest
change for the first 11 weeks of the year that has been seen this decade.
This is 60% less than the average for this decade and down 50% from
2017 and 2018. Similarly, the range in futures prices during the first 11
weeks is also the least for this decade, at $5.54. The prior low was
$7.04 in 2014 and last year the range was $7.36. This reduced price
volatility should have an impact on the cost of market risk insurance,
either by way of options premiums or government sponsored market
insurance programs.
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
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To subscribe, support or unsubscribe please visit www.dailylivestockreport.com.
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The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its affiliates and CME Group Inc. and its affiliates disclaim any and all responsibility for the information
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercantile Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a

