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Market Comments

The impact of the global economic recession on US meat exports so far has been
mixed. Beef shipments have slowed down but remain above year ago levels in large part due to ac-
cess to the Korean market, which was not available last year. Pork exports are down but not as much
as previously thought, in part due to strong growth in shipments to Japan and Mexico. And in a sign
that the shift to less expensive meat protein is a global phenomena, US broiler exports are booming.
Below is a recap of the highlights from the latest export data.

- US pork exports in January were 322.7 million pounds, 8.7% lower than a year ago but
33.7% higher than the 2004-08 average. As the attached chart shows, the decline in shipments
was for the most part due to sharp reductions in exports to the Chinese and Russian markets. On the
other hand, exports to Mexico continued to post very strong growth and helped offset some of the de-
clines in other markets. January exports to Japan were 114 million pounds, 20.9% higher than a year
ago and 37% higher than the five year average. Exports to Mexico were 79.7 million pounds, 62.8%
higher than a year ago and a new all time monthly export volume to this market. The increase in US
pork exports to Mexico is even more impressive considering the sharp depreciation in the value of the
Peso vs. the US currency. In part, we think the rise in US pork purchases reflects the rise in demand
for less expensive meat products but also the decline in domestic pork supplies in the Mexican mar-
ket. Exports to China, a booming market for US pork in 2008, are now back to long term trend levels.
January exports to China/Hong Kong were 24.3 million pounds, 70% lower than a year ago. Exports
to Russia have for the most part disappeared. Exports to this market in January were just 6.5 million
pounds, a quarter of what they were a year ago and a fraction of the 50+ million shipped to this mar-
ket back in August.

- Beef exports in January fared better than pork but total volume was lower than the lev-
els we saw last summer. Total beef exports for the month were 128.6 million pounds, up 8.2% com-
pared to a year ago. Exports to Mexico at 45.6 million pounds were down 9.9% while shipments to
Canada at 20.9 million pounds declined 30% from last year. As for broiler exports, total shipments
in January were reported at 607.8 million pounds, 33.4% higher than a year ago. Broiler exports
recovered in January in large part due to strong exports to the Russian

Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Steiner Consulting Group, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe
for free by going to www.dailylivestockreport.com/subscribe.asp. To submit a comment or suggestion, please send an e-mail to: feed-
back@dailylivestockreport.com. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation
to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a
leveraged investment, and because only a percentage of a contract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore,
traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to
profit on every trade.
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E-Livestock Volume 16-Mar  13-Mar 9-Mar
LE (E-Live Cattle): 14,451 13,627 16,193
GF (E-Feeder Cattle): 1,851 1,931 1,745
HE (E-Lean Hogs): 12,905 14,759 16,198

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes
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