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Market Comments 
 

 USDA released on Wednesday, March 10, its latest grain and meat supply fore-
casts for 2010.  Judging by the reaction of the CME futures, markets generally found 
few surprises in the latest release, with corn prices extending some of the recent losses 
while soybean futures starting to gain some traction following a downward revision in 
ending stocks.  Cattle futures were generally lower but that is not entirely unexpected 
given the rapid climb we have seen in recent weeks while pork futures are looking for a 
bit more stability given the volatility of the first two months of the year.  Below is a 
very brief recap of the latest USDA supply and demand report: 
 

Corn:  The report failed to provide any significant surprises even after USDA went 
back and resurveyed areas with a significant number of un-harvested acres in Decem-
ber.  The only adjustment was a 0.2% reduction in final yields, leading to a 20 million 
bushel decline in overall output.  The decline was minor and was more than offset by 
reductions on the demand side of the equation.  Corn exports have been running behind 
forecasts for some time and USDA adjusted them down by a whopping 100 million 
bushels (5%).  This left ending stocks at almost 1.8 billion bushels, 80 million bushels 
above the previous month’s forecast.  Currently the stocks to use ratio is almost un-
changed (13.8%) from the previous year’s level. 
 

Beef:  USDA made some downward adjustments to its forecasts for beef supplies avail-
able in the US domestic market for 2010.  Total US beef production was estimated at 
25.747 billion pounds, slightly lower than the February forecast and down 1.2% from 
2009 levels.  Beef exports were left unchanged at 2.040 billion pounds, which represents 
a 9% increase from 2009 levels while beef imports (little surprise here) were adjusted 
lower by 75 million pounds.  Beef imports are currently forecast to be 2.7 billion pounds 
in 2009, only 2.7% higher than in 2009.  If current trends continue, it is likely that im-
port forecasts will be adjusted lower yet again in the coming months.  Overall per capita 
US beef disappearance (we don't know if all that beef actually is consumed) is expected 
to decline 2.3% in 2010 and it is now down some 8.6% compared to 2007 levels. 
 

Pork: Pork supplies were also adjusted lower in the March update, in part reflecting 
current slaughter levels as well as lighter weight hogs coming to market.  Total produc-
tion for 2010 is currently forecast to be 22.450 billion pounds, 90 million pounds smaller 
than the February forecast and 2.4% lower than 2009.  Pork exports were left un-
changed and at 4.5 billion pounds they are forecast to be 9.1% lower than in 2009.  The 
combination of lower output levels and higher exports is expected to cause US per cap-
ita pork disappearance to fall by 5.8%  

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any 
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are 
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a leveraged investment, and because only a percentage of a con-
tract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their life-
style. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade. 
 
CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago. NYMEX, 
New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a  trademark of Commodity Exchange, Inc. Copyright © 2009 CME Group. All rights reserved. 

 

The Daily Livestock Report is published by Steve Meyer and Len Steiner.  Please forward to others that may benefit from this information. 
To subscribe/unsubscribe visit www.dailylivestockreport.com. 

Get free real-time CME Globex quotes at www.cmegroup.com/elivestockquotes. 
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