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Market Comments 
 

 Due to unforeseen circumstances, including power out-
ages in the Northeast, this issue of the Daily Livestock Report 
is being released a couple of hours later than normal.  We 
apologize for the delay.  On the flip side, the delay allowed us to 
take a quick look at the meat supply data that was released by 
USDA this morning.  The numbers confirm what we had seen 
in the markets in the last few weeks, i.e. a sharp decline in 
pork, beef and poultry supplies which has pushed meat prices 
to some of the highest levels in more than a year.  
 Total US pork production in January was reported to 
be 1.809 billion pounds, 8.9% lower than the previous month 
and 10.7% lower than January 2009 levels.  This was the small-
est January production since 2005 and it reflected a decline in 
both the number of hogs coming to market as well as hog car-
cass weights.  Hog slaughter for the month was 8.903 million 
head, 10.3% lower than a year ago.  Hog carcass weights during 
January were on average 204 pounds per animal, down 1 pound 
or 0.5% from year ago levels.  The decline in US pork produc-
tion during January was quite significant since we are compar-
ing to an already low base from a year ago.  January 2010 pork 
production was a whopping 350 million pounds or 16.2% com-
pared to January 2008 levels.  The pullback in supplies and 
reports of strong demand from exports markets provide a bit 
more context to the significant run up in pork and hog prices 
during the first eight weeks of 2010. 
 US beef production in January was reported to be 
2.083 billion pounds, 1.7% lower than the previous year.  De-
cline in beef production was mostly due to lower steer and dairy 
cow slaughter.  Heifer slaughter in January was 814,000 head, 
4.2% higher than the previous year.  US cow-calf operators con-
tinue to send more heifers to market as the incentives for herd 
rebuilding have yet to materialize.  Dairy cow slaughter in 
January was 232,000 head, 49,000 head or 17.4% lower  than a year ago.  The reduction in the number of dairy animals coming 
to market and reports of higher heifer retention has put significant pressure on dairy prices, with CME milk futures contracts 
seemingly establishing life of contract lows on a daily basis.  Beef cow slaughter in January, on the other hand, was up 24,000 
head or 8.4% higher than the previous year.  Overall beef, pork and poultry production in January was 7.184 billion pounds, 
2.0% lower than a year ago.  Other than a brief increase in November and December, US meat protein supplies have been stead-
ily declining since the start of this recession in late 2008. 

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any 
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are 
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a leveraged investment, and because only a percentage of a con-
tract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their life-
style. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade. 
 
CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago. NYMEX, 
New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a  trademark of Commodity Exchange, Inc. Copyright © 2009 CME Group. All rights reserved. 

 

The Daily Livestock Report is published by Steve Meyer and Len Steiner.  Please forward to others that may benefit from this information. 
To subscribe/unsubscribe visit www.dailylivestockreport.com. 

Get free real-time CME Globex quotes at www.cmegroup.com/elivestockquotes. 
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Y/Y % CHANGE IN US BEEF, PORK & POULTRY PRODUCTION
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