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Market Comments 
 

 CME livestock futures were generally 
lower on Tuesday, with most of the damage 
coming on the spring and summer contracts.  
Live cattle futures declined as much as 80 points 
(Apr), feeder cattle were down as much as 95 
points (Sep), while lean hogs dropped as much as 
85 points (Apr).  The pullback was partly in re-
sponse to outside market influences and reports 
showing continuing unease about the pace of the 
economic recovery in the US as well as the chal-
lenging environment for both US consumers and 
businesses going forward.  As we mentioned in 
yesterday’s edition, demand remains key and it 
will trump supply issues in the short term.  The 
latest Conference Board report on consumer confi-
dence showed that the index declined from 56.5 to 
46 points in February, erasing the gains made 
since last summer.  Some argue that the pullback 
in the confidence index is temporary, reflecting the 
impact of  severe winter storms across the country, 
noting that similar declines in the confidence in-
dex can be found in the aftermath of such storms.  We are not so sure although one should recognize the negative impact of 
weather on consumers and businesses that already are in economic distress.  But US consumers remain concerned about the 
employment outlook as well as the performance of housing and equity markets.  Equity markets have stalled since the begin-
ning of the year while one in four  homeowners is currently underwater on their mortgages.  US consumer balance sheets re-
main in a precarious situation and any events that negatively impact them (be this weather, declines in the market, possibility 
of higher interest rates, etc) will tend to undermine consumer confidence.  It is also important to note that the political gridlock 
and uncertainty about the direction of the country also play a role as to how consumers feel about the future. 
 While uneasiness about future demand negatively impacted cattle futures, beef prices in the near term have 
shown a notable improvement and they are currently above 2009 and 2008 levels.  USDA quoted the choice beef cutout on 
Tuesday at $149.78, $1.8/cwt higher than the previous day and now up $16/cwt or 12% compared to year ago levels.  The select 
cutout gained even more as it closed at $148.99, $2.7/cwt higher than the previous day and select cutout values are also up 
$16.3/cwt or 12% compared to year ago levels.  Part of the reason for the improvement may be due to restocking after significant 
winter storms caused disruptions in the Eastern US.  Also, there is a modest seasonal tendency for cutout values to improve 
into mid March as retailers prepare for the Easter business.  Retailers tend to increase their meat features after the end of Lent 
and this year is more consistent with the seasonal.  It remains to be seen, however, whether the current gains are sustained.  As 
the chart above shows, cutout values in 2008 and 2009 were very similar in April but then summer business sent them on diver-
gent paths.  One item to watch is the performance of competing meats, especially chicken. 

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any 
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are 
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a leveraged investment, and because only a percentage of a con-
tract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their life-
style. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade. 
 
CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago. NYMEX, 
New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a  trademark of Commodity Exchange, Inc. Copyright © 2009 CME Group. All rights reserved. 

 

The Daily Livestock Report is published by Steve Meyer and Len Steiner.  Please forward to others that may benefit from this information. 
To subscribe/unsubscribe visit www.dailylivestockreport.com. 

Get free real-time CME Globex quotes at www.cmegroup.com/elivestockquotes. 

CHOICE BEEF CUTOUT, USDA, DAILY CLOSE, $/cwt
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