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Just when we thought the issue of Country of Origin Labeling had been finally resolved in a
way that satisfied the requirements of the last Farm Bill but also addressed industry concerns, the mat-
ter is back in the public discourse and it appears it will remain a hotly debated topic for the
months to come. According to numerous media reports, the new Agriculture Secretary, Tom Vilsac, has
decided to ask industry to voluntarily adopt much stricter labeling rules than those provided in the final
COOL rule adopted back in January. The new labeling rules would require a much more detailed label-
ing of meat in the retail case, specifying where the animal was born, where it was raised and where it
was slaughtered. Under the final rule that will come into effect on March 16, USDA had indicated that
product from animals that were born in country X, but were then raised or slaughtered in the US, could
simply be labeled as “Product of country X and the United States.” Now this is our understanding of
some of the changes that USDA is seeking to make to the most recent ruling. It is also our understand-
ing that Secretary Vilsac will first seek to get industry to voluntarily adopt these rules. If there is no
broad agreement, then USDA would scrap the current rules and reopen the rulemaking process in order
to codify the proposed changes. Much of the information on the most recent USDA change of heart about
COOL comes following a USDA conference call with a number of consumer and farm groups. USDA was
expected to send a letter to industry on Wednesday but as of this writing we have yet to see the details
contained in it. Hopefully it was not sent regular mail and we’ll be able to learn more today.

Clearly the recent USDA moves will reopen the still fresh wounds in the relationship with our
trading partners, especially Canada and Mexico. Asked for a reaction to the recent decision by USDA to
re-revise the country of origin labeling requirements, the Canadian Agriculture Minister Gerry Ritz said
that “should the Obama administration continue with protectionism, we will then re-ignite our WTO
challenge” (Bloomberg). As for Mexican officials, they never withdrew their WTO complaint so the as-
sumption is that they will continue to challenge the recent US moves before the organization. Regardless
of where one stands on this issue, one thing to keep in mind is that one of the primary ways in which
the US meat industry will be able to withstand the current recession is not via restrictions to
trade but rather greater exports. As the charts to the right show, exports account for an increasingly
larger share of US meat output, estimated at a little over 15% of total US beef, pork and poultry produc-
tion in 2008 (USDA).

Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Steiner Consulting Group, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe
for free by going to www.dailylivestockreport.com/subscribe.asp. To submit a comment or suggestion, please send an e-mail to: feed-
back@dailylivestockreport.com. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation
to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a

leveraged investment, and because only a percentage of a contract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore,

traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to
profit on every trade.
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E-Livestock Volume 19-Feb  18-Feb 12-Feb
LE (E-Live Cattle): 15,255 12,498 10,412
GF (E-Feeder Cattle): 1,483 1,664 1,344
HE (E-Lean Hogs): 12,366 9,861 12,152

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes

US Red Meat & Poultry Exports as % of US Output
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