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Daily Livestock Report

Market Comments

Record breaking snow storms across much of the
Eastern US have negatively impacted the number of cows
going to market in recent days, leading to a sharp run-up in
the price of grinding beef. We keep a running seven day total (a
week’s supply) of daily cow and bull slaughter estimates and the
most recent reading put cow and bull slaughter levels below both
2009 and 2008 levels. For the seven days ending February 11,
cow and bull slaughter was estimated to be 119,000 head, some
12% lower than the comparable timeframe a year ago. In mid
January, bull and cow slaughter was running as high as 150,000
head per week.

Cold weather conditions, lower carcass weights and the
reduction in cow and bull slaughter has provided some much
needed support to live cattle futures. Lower overall beef
supplies have pushed the nearby February live cattle contract
past the $89 mark and nearby live cattle futures have gained
over 400 points since the start of the month. That may be little
consolation, however, to producers that have to contend with the
challenges of keeping animals warm or packing plants that have
had to reduce hours due to road closures and delayed orders.
Some beef manufacturing plants along the South Atlantic and
Mid Atlantic regions also had to reduce hours. For those that
were still operating, getting loads in was particularly challenging.
In past years, manufacturers could turn to ample supplies of im-
ported beef sitting in cold storage warehouses in Philadelphia or
New Jersey. But the imported beef pipeline is stretched very thin
these days and the price of imported beef which normally trades
at a healthy discount to domestic product at this time of year now
is trading at par or even a premium to domestic product.

It is likely that cow slaughter will remain tight for
the next few days. As we write this note, another major snow
storm is rumbling through Texas and Southern US. Snow and
cold will further stress both feedlot animals as well as beef cows,
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leading to lower carcass weights and further disruptions to the supply chain. One negative from the snow storms has been the
reduced foot traffic at foodservice establishments. However, retail beef sales have been brisk as consumers cleaned out super-
market shelves and meat cases in anticipation of the storm. One should never underestimate the appetite of a panicked public
sitting home with three feet of snow outside and enough food to supply a small army.
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The Daily Livestock Report is published by Steve Meyer and Len Steiner. Please forward to others that may benefit from this information.

To subscribe/unsubscribe visit www.dailylivestockreport.com.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a leveraged investment, and because only a percentage of a con-
tract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their life-
style. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade.
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