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Market Comments 
 

 USDA updated on Tuesday its 

monthly supply and demand estimates and   

overall the release contained few surprises.  

Many of the changes to the beef and pork produc-

tion and use numbers were incremental while 

the changes to the corn balance sheet for the 

most part involved a few adjustments to the de-

mand side.  Below are some of the highlights 

from the latest release: 
 

Corn:  USDA did not make any changes to the 

feed use numbers for 2009/10 as projections for 

red meat and poultry production were only 

slightly lower than the previous estimate.  Etha-

nol use was increased by about 100 million bush-

els and it now accounts for 4.3 billion bushels of 

corn use.  Some of that increase in ethanol de-

mand was offset by a reduction in expected corn 

shipments.  Exports have been running behind 

projections for some time and USDA recognized 

this in the latest release.  Overall ending stocks 

for the 2009/10 marketing year were 1.719 billion bushels, or 13.1% of total use.  Last year the stocks to use ratio was 13.9%. 
 

Beef:  Commercial beef production in 2010 is now projected to be 25.650 billion pounds.  This estimate is about 175 million 

pounds higher than the January report but still about 313 million pounds or 1.2% lower than what it was in 2009.  One wild 

card going forward will be the situation in the US cow calf sector.  At this point, there is little indication that producers are will-

ing to hold back heifers to rebuild the beef cow herd.  Dairy producers, on the other hand, will likely embark on some more herd 

culling given persistent profitability issues.  Beef exports were left unchanged and at 2.040 billion pounds they are currently 

projected to increase 169 million pounds or 9% compared to 2009 levels.  Beef imports, on the other hand, were reduced by 20 

million pounds but at 2.775 they are still projected to be 132 million pounds or 4.9% higher than in 2009.  We will likely need a 

sustained recovery in the value of the US dollar for imports to recover in 2010.  The downward adjustment was likely prompted 

by a very slow start in beef imports from Australia and New Zealand and we remain unconvinced that those imports will re-

cover anytime soon.  Overall per capita beef disappearance for 2010 was raised only modestly to 59.9 lb/person and it is still 

expected to be down 2.3% from the year before and now down 8.7% compared to where it was in 2005. 
 

Pork:  USDA lowered its estimate of pork production for 2010 by 115 million pounds.  At 22.520 billion pounds, US pork pro-

duction for 2010 is currently projected to be 473 million pounds or 2.1% lower than in 2009 and 827 million pounds or 3.5% 

lower than in 2008. With pork exports expected to be 4.5 billion pounds (+8.5%), US pork per capita disappearance is expected 

to fall sharply by 5.4% and likely lead to significant price inflation for 2010. 

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any 
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are 
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a leveraged investment, and because only a percentage of a con-
tract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their life-
style. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade. 
 
CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago. NYMEX, 
New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a  trademark of Commodity Exchange, Inc. Copyright © 2009 CME Group. All rights reserved. 

 

The Daily Livestock Report is published by Steve Meyer and Len Steiner.  Please forward to others that may benefit from this information. 
To subscribe/unsubscribe visit www.dailylivestockreport.com. 

Get free real-time CME Globex quotes at www.cmegroup.com/elivestockquotes. 

56

57

58

59

60

61

62

63

64

65

66

67

2005 2006 2007 2008 2009

Est.

2010

Proj.

-4.0%

-2.2%

-2.3%

45

46

47

48

49

50

51

52

2005 2006 2007 2008 2009

Est.

2010

Proj.

-2.8%

1.2%

-5.4%

lb./person lb./person

US Beef and Pork Per Capita Disappearance, USDA, Feb 2010 Forecast  

Beef Pork 

http://www.cmegroup.com/education/interactive/webinars-archived/forces-driving-the-ag-credit-market-and-its-impact-on-producers.html

