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FEEDER HEIFER MARKET RECEIPTS
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Oklahoma heifer marketings in January were the lowest for
that month since 2016 and may be a response to ample
precipitation in the Southern Plains during the last third of 2018
that is providing plenty of economical forage for cattle to start
2019. In 2016, Oklahoma heifer marketings remained low until late
in the year and were a precursor to the biggest annual increase in
the Oklahoma beef cow herd on January 1, 2017 since 1975. Calf
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Feeder cattle trade volumes for January declined 7% from the
prior January, according to USDA-Agriculture Marketing Service
(AMS) report SJ LS850. All of the decline was accounted for in the
last half of the month. Traditional auction barn volumes were
down 13% while feeder cattle sales bypassing the auction barn by
way of direct sales were up 1%. Electronic auction (e.g. internetbased) sales were up more than 30%, but were still less than 20%
of the volume going through auction barns.
Feeder heifer trade volumes mirrored the overall trend in
feeder cattle market activity. Much of 2018 witnessed an increase
in heifers moving through trade channels. The late January decline
may be notable for the start of a different trend in 2019. Causal
factors driving the dip in trade volume seem less related to price
than short term temporal swings on a regional basis. Heifer
marketings in Oklahoma during January declined 35% from a year
earlier. In December, heifer marketings in Oklahoma were the
highest in at least five years, topping the prior December volume
by 27%. By comparison, heifer marketings in the Northern Plains
state of Nebraska in January were close to unchanged from a year
earlier while December marketings were down 9% from December
2017.
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prices are about 40% lower than they were in the two years
preceding 2016, which will be somewhat of a mitigating factor for
accelerated beef cow herd expansion in the Southern Plains in 2019.
Placements of cattle into feedlots tend to be positively correlated
to feeder cattle market receipts. Some months show a tighter
relationship than others, and January tends to have one of the lower
correlations. The 7% decline would suggest a decline in feedlot
placements, especially with the auction barn tally down 13%. Last
year’s January feedlot placements were the largest for that month
since 2006. and feeder cattle market receipts were not climbing in a
manner consistent with large feedlot placements. A return to a
normal statistical relationship between feeder cattle market receipts
and feedlot placements suggests that January placements could be
down by a double-digit percentage from January 2018.

The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
The Daily Livestock
Steiner Consulting
To subscribe, support or unsubscribe please visit www.dailylivestockreport.com.

Report is published by
Group, DLR Division, Inc..

The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its affiliates and CME Group Inc. and its affiliates disclaim any and all responsibility for the information
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercantile Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a

