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Market Comments

$/cwt LEAN HOG CARCASS PRICE, IA/MN BASE, USDA WT. AVG, DAILY

CME Lean Hog futures closed higher on Tues- 0000

day, halting the seven day slide which shaved more

than $6/cwt from the nearby contract. Much of the de- 85.00

cline was due to lower cutout and cash hog values. Markets

were buoyed by reports of higher prices paid for hogs. USDA 2010 actual
on Tuesday quoted the IA/MN lean hog carcass (wt. avg) at 7> + 10 futures
$63.2 /cwt, $0.8 higher than the previous day (see chart). 7000
Even more important than the recovery in hog carcass prices
was the surge in pork cutout values. We have noted several
times in this report that wholesale pork prices have been lead- 60.00
ing the market for several months and they continue to set the
tone. USDA on Tuesday pegged the pork cutout at $69.47 .
/cwt, $1.88 /cwt higher than the previous day and some 5000
$12.5/cwt or 22% higher than a year ago. The gains in the 454
wholesale pork market are broad based. Here's how the pork
cutout components performed compared to the previous day’s
levels (thus boosting cutout values :
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Loins: up 3.5% vs. Monday, 9.0% vs. year ago Pork Cutout 5-Yr Seasonal Factor
Butts: 5.7% vs. Monday, 8.3% vs. year ago 120
Picnics: 0.6% vs. Monday, 21.2% vs. year ago 115

Ribs: -0.9% vs. Monday, 19.1% vs. year ago

S 110
Hams: 5.7% vs. Monday, 36.0% vs. year ago 5
Bellies: -0.2% vs. Monday, 24.5% vs. year ago 5105
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Ham values should benefit in the short term from improving &
demand going into the Easter. Higher ham prices are respon- T o095
. . .ge - =4
sible for a significant part of the current surge in the overall e}

cutout, up to now benefiting from strong export demand and 0.90
likely finding additional strength from the seasonal pickup in
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domestic demand. One negative for the pork market remains
the ongoing stalemate with Russia on broiler exports. There 0,80 M T T T T T
are some indications that broiler products are backing up and Jan Feb  Mar  Apr  May Jn  Aug Sep Oct Nov  Dec

if that situation persists, it could negatively impact not just

the broiler market but pork prices as well. Pork loin prices will likely be the first to be impacted. So far, loin values have held
up well and are running about 9% higher than a year ago. Even at current levels, pork loins still present value for retailers but
that equation could change should we see a collapse in the broiler market.
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The Daily Livestock Report is published by Steve Meyer and Len Steiner. Please forward to others that may benefit from this information.
To subscribe/unsubscribe visit www.dailylivestockreport.com.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a leveraged investment, and because only a percentage of a con-
tract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their life-
style. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade.
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