
  

Market Comments 

February 2, 2009 Volume 7, Issue 21 

Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published 
daily by Steve Meyer and Steiner Consulting Group, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe 
for free by going to www.dailylivestockreport.com/subscribe.asp. To submit a comment or suggestion, please send an e-mail to: feed-
back@dailylivestockreport.com. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.  

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation 
to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible 
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a 
leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, 
traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to   any one trade because a trader cannot expect to 
profit on every trade. 

The Globe Logo and CME are trademarks of Chicago Mercantile Exchange Inc.  Copyright © 2007 CME.  All rights reserved.  

 Both live and feeder cattle futures were higher on Monday in large part due to the 
bullish implications of the semi-annual USDA cattle inventory report.  Feeder cattle were espe-
cially buoyed by the revelation that supplies of feeder calves are smaller than previously thought.  Also, 
the downward revisions in the beef cow herd imply a much smaller than expected calf crop in 2009.  
Feeder cattle futures also benefited from another negative day in the grains complex, with deferred corn 
futures down as much as 9 cents per bushel.  Soybean meal futures also were lower and are currently 
hovering just a little over $300 per ton.  The combination of tighter animal supplies and lower feed 
prices caused March and April feeder cattle futures to close up the permissible daily limit of 300 points 
which deferred contracts also gained as much as 277 points (Aug).  As for live cattle, the market also 
traded sharply higher but gave up some of the gains on continued negative macro news and losses in 
grains. 
 As cattle supplies continue to shrink, you are likely to hear a lot more about beef demand and 
the impact it will have on prices.  Export sales are one component of the overall beef demand, but an 
important one since it affects both whole carcass values as well as the value of offal and other by-
products.  The bottom chart to the right shows that in the first three weeks of the year, US weekly beef 
export sales have tracked very close to year ago levels and well ahead of 2007 shipments.  So far this 
year (Jan 2 - Jan 22), exports of whole muscle cuts are reported at 23,800 MT, 4% above the comparable 
time period a year ago and 45% higher than in 2007.  Clearly the main reason current beef exports are 
above year ago levels is due to access to the Korean market.  Exports to Korea in the first three weeks of 
the year were 4,300 MT, or 18.1% of total exports.  If we were to remove those shipments from the over-
all total (Korean market was closed to US beef last year), the adjusted total would actually be down 
15%.  Shipments to Mexico, still the top market for US beef, were 8,900 MT, 19% lower than a year ago.  
Exports to Japan in the first three weeks of the year were 2,000 MT, 8% higher than last year while 
exports to Canada, which is one of the top five beef export markets, were reported at 3,000 MT, 29% 
lower than last year.  It is important to keep in mind that the weekly beef exports do not capture all US 
beef shipments, only muscle cuts.  So far, however, beef exports appear to be somewhat on the defensive 
but that could quickly change depending on what happens with the value of the US$. 

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes 

US BEEF EXPORTS TO KOREA
Weekly Exports of Whole Muscle Cuts, 000 metric ton
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TOTAL US WEEKLY BEEF EXPORTS
Weekly Exports of Whole Muscle Cuts, 000 metric ton
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E-Livestock Volume 2-Feb 30-Jan 26-Jan
LE (E-Live Cattle): 17,019     10,694     5,533       

GF (E-Feeder Cattle): 928          825          601          

HE (E-Lean Hogs): 9,780       9,243       10,544     


