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USDA’s National Agricultural Statistics Service (NASS) published the
annual January 1 Cattle report yesterday afternoon. That report is critical to
understanding fundamental market supply trends in the beef industry.
Further, it provides insight into beef industry demand for feedstuffs,
veterinary supplies, etc. The full report is available here.
Pre-report expectations were discussed in a Daily Livestock Report earlier
this week (available here). Overall, the reported year-over-year changes
were similar to the pre-report estimates but were to the lower end of the
range. The all cattle and calf count (94.4 million head) was slightly below the
pre-report range coming in up 0.7% from a year ago, compared to the
smallest pre-report increase of 1.0%. Other key results were:
 Total cows & heifers that calved — 41.1 million, 1.4% above 2017’s.
 Beef cows calved — 31.7 million, up 1.6% year-over-year.
 Heifers over 500-pounds identified as beef cow replacements — 6.1
million, down 3.7% compared to 2017’s and the lowest since 2015’s.
 2017 calf crop — 35.8 million, up 2% year-over-year and revised
down 1.4% (dropped 491,800 head) from the July 1, 2017, NASS
estimate.
Overall, there were indications of drought-related moderation in the
national herd growth rate. Drought also was evident in the January 1st
number of cattle on small grain pastures (e.g., wheat) in the Southern Plains
(Kansas, Oklahoma, and Texas), which declined 300,000 head or by 17%
compared to a year ago.
Readers should note that this survey is the most detailed and extensive
cattle related NASS report of the year. It has the largest sample size. Still, it
is a survey, and that should be recognized. The sample size (36,300
operations) was statistically designed and stratified to be representative and
to provide the best estimates of four primary items: the total cattle
inventory, inventory by class, and the national calf crop. Collection methods
were by mail, telephone contact, and face-to-face interviews.
On page 13 of the report, there is a “reliability of January 1 cattle
estimates” table, which is based on the last ten years. Over that timeframe,
the 90% confidence intervals (essentially within that range 9 out of 10 years)
were:
 All cattle and calves — plus or minus 1% or 438,000 head.
 All cows and heifers that have calved — plus or minus 1% or 168,000
head.
 Calf crop — plus or minus 1.3% or 186,000 head.
Further, note that over the last ten years, the first reported number and
the latest revision for the national all cattle and calf count was over
estimated seven times and underestimated only three.
We will have some additional evaluation of this report tomorrow.

JANUARY 1 COW INVENTORY
U.S., Annual

Mil. Head
40
35

30

2018 = 31.7 Million Head
+1.6 Percent

25
20
15

2018 = 9.4 Million Head
+0.6 Percent

10

5
1988

1991

1994

1997

2000

2003

Beef

2006

2009

2012

2015

2018

Dairy

Data Source: USDA-NASS
Livestock Marketing Information Center

Mil. Head
7.0

HEIFERS HELD AS BEEF COW REPLACEMENTS
January 1, U.S.

-3.7 %

6.5

6.0

5.5

5.0

4.5
1988

1991

1994

1997

2000

2003

2006

2009

2012

2015

2018

Data Source: USDA-NASS
Livestock Marketing Information Center

The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018

Thank you for your support!
The Daily Livestock Report is published by Steiner Consulting Group, DLR Division, Inc.. To subscribe, support or unsubscribe please visit www.dailylivestockreport.com.
The Daily Livestock Report is not owned, controlled, endorsed or sold by CME Group Inc. or its affiliates and CME Group Inc. and its affiliates disclaim any and all responsibility for the information
contained herein. CME Group®, CME® and the Globe logo are trademarks of Chicago Mercantile Exchange, Inc.
Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.

