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WEEKLY 12 CITY BROILER PRICES, Y/Y % CHANGE VS.
WEEKLY CHICK PLACEMENTS, Y/Y % CHANGE
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Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Steiner Consulting Group, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe
for free by going to www.dailylivestockreport.com/subscribe.asp. To submit a comment or suggestion, please send an e-mail to: feed-
back@dailylivestockreport.com. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation
to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a
leveraged investment, and because only a percentage of a contract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore,
traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to
profit on every trade.

The Globe Logo and CME are trademarks of Chicago Mercantile Exchange Inc. Copyright © 2007 CME. All rights reserved.

E-Livestock Volume 28-Jan  27-Jan  21-Jan
LE (E-Live Cattle): 11,245 10,494 14,332
GF (E-Feeder Cattle): 953 1,119 1,808
HE (E-Lean Hogs): 14,129 13,584 10,941

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes

Market Comments

The US broiler industry continues to be hampered by poor
foodservice sales, the bankruptcy of its largest operator as well as
the hangover of hedging grain costs last summer. Having said
that, it is important to point out that the sharp deceleration in
growth appears to be having an effect. The industry began to
cut back the number of chicks placements for grow out last fall.
Since then, the 12 city broiler value, a composite price of
whole bird carcasses, has appreciated by more than 15%
and currently is trading 10% above year ago levels. Keep in
mind that the broiler price today is a reflection of chick placements
about 12 weeks ago. USDA released its latest update on egg sets
and chick placements on Wednesday afternoon, which showed that
the industry continues to cut back on supplies. Egg sets were
pegged at 201.358 million, 7.5% less than a year ago. For the past
6 weeks, egg sets have been on average 6.8% lower than a year ago.
Chick placements for the week ending January 24 were pegged at
167.7 million, 5.6% lower than a year ago. In the past six weeks,
chick placements have averaged 5.7% below year ago levels. The
latest data implies that the reduction in broiler supplies will con-
tinue at least through the first quarter and should help bolster
prices for whole broilers and broiler parts. The price of chicken
breasts will be a good barometer as to how quickly the industry
returns to profitability (some may already be there). Chicken
breast prices were trading some 20% below year ago levels back in
November (even when whole broiler prices were posting strong year
over year increases). Since the beginning of the year, however,
chicken breast values have increased some 30% and are currently
at par with year ago levels. As chicken breast prices move up in
value, this should be supportive of other meat items that compete
directly with chicken breast meat in the retail counter, especially
pork chops, ground beef and lower valued beef cuts. Chicken ex-
port markets continue to be very important. If exports languish, it
would cause leg quarter prices in 2009 to be much lower than in
2008, in turn causing broiler producers to maintain their conserva-
tive stance on growth and further supporting prices for competing
meats. Chicken remains the most widely available meat protein in
the US and cutbacks in production, when coupled with reductions
in beef and pork supplies will tend to put a floor underneath meat
protein values.




