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Looking for a Bottom
Conference Board Consumer Confidence Index
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Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Steiner Consulting Group, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe
for free by going to www.dailylivestockreport.com/subscribe.asp. To submit a comment or suggestion, please send an e-mail to: feed-
back@dailylivestockreport.com. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation
to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a

leveraged investment, and because only a percentage of a contract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore,

traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to
profit on every trade.

The Globe Logo and CME are trademarks of Chicago Mercantile Exchange Inc. Copyright © 2007 CME. All rights reserved.

E-Livestock Volume 27-Jan  26-Jan  20-Jan
LE (E-Live Cattle): 10,494 5,533 13,631
GF (E-Feeder Cattle): 1,119 601 992
HE (E-Lean Hogs): 13,584 10,544 12,046

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes

Market Comments

Livestock markets plummeted on Tuesday on
continued negative news on the state of the US and
global economy. The consumer confidence index, which was
started in the early 1970s, is currently at the lowest point ever.
The January reading of the index stood at 37.7, down from the
previous all time low of 38.6 for December 2008 and down some
75 points from the peak of the last growth cycle in April 2007.
While this may not be the biggest point drop from peak (the
index was down some 83 points from Feb 2000 to Dec 2002), the
rapid descent in consumer sentiment has been unprecedented
in the past thirty years. Also, different from what happened in
the last recession, it is generally agreed that this time it will be
much more difficult to clean up the effects of the asset bubble
that developed in the first half of this decade. Global growth
also continues to deteriorate, with some now forecasting growth
in China at just around 5% and growth in Russia at less than
2%. The economy in the Euro area for 2009 is currently esti-
mated to contract by 1.5% while the Japanese economy is ex-
pected to decline 1%.

The reaction of livestock futures to the wave of negative
news on Tuesday was understandable but it remains to be seen
whether this means another step down in overall livestock val-
ues. Markets were buoyed in December following the improve-
ment in equity values and tightening meat supplies. But, since
the beginning of the year, summer cattle futures (June contract)
have declined some 400 points while summer hog futures (June
contract) are down some 850 points. The decline in hog futures
has been much more significant for the simple reason that the
export outlook for pork has deteriorated significantly. However,
one needs to keep in mind that at $73, summer lean hog futures
are not exactly priced at depressed levels, rather the reduction
in futures values since December reflects the removal of premi-
ums built following the supply cutbacks. As for cattle, the mar-
ket continues to struggle with the sharp contraction in demand
from foodservice operations but also slower sales of high value
beef cuts.




