Sponsored in part by

Vol. 17, No. 17 / January 24, 2019

Copyright © 2019 Steiner Consulting Group, DLR Division, Inc. All rights reserved.

Analysts decided to move forward with pre-report estimates for
Cattle on Feed (COF) for December. At this point, it is very unlikely
January Cattle of Feed will be released as scheduled. The best we
can hope for is that the data will be a delayed released, but there is
still the potential that it may be canceled altogether. As the
government shutdown continues, it puts at risk delaying or canceling
the following report.
The impact of winter weather and cattle performance on the
supply of market-ready cattle supplies is becoming increasingly
difficult to estimate. February COF pre-report estimates, even if they
are released, become a lot less meaningful when the industry does
not know/agree on the base numbers and what they are comparing
against.
For now at least, the industry has USDA numbers to fall back on
from the previous month. Below is the COF pre-report estimates
shared with permission from Urner Barry.
Marketings in December came in slightly higher than estimated
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Placement weight data provides a key market
indicator to future supplies, something that prereport estimates do not tackle. Futures market
contracts are already placing a large discount in
summer contracts anticipating larger supplies
coming to slaughter. This report and
subsequent reports will further fine tune when
the size of those supplies moving forward based
on the placement weight data, and
performance.
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slaughter, which was 99.3% of a year ago. December of 2017 and
December of 2018 had the same number of slaughter days, making
an analogous year-over-year comparison to daily rates of slaughter,
which showed a slight decline from 2017.
Placements, again this month, had a wide range around prereport estimates, nearly a 10% difference from top to bottom. The
consensus marked placements up 2% compared to a year ago, which
would indicate the largest December Placement number since 2005.
The top end of the placement range suggests placements could have
been record large this December, surpassing the previous December
record by 5,000 head. Analysts largely went with a normal seasonal
pattern when compared to previous years but there were some
confounding influences in the marketplace. Reports of wet, muddy
feedlot conditions in the mid-west continued in December, which
may have dampened cattle placement in that area. Feeder cattle
imports remained strong as well as auction activity.
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The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuable
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 03018
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