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Market Comments 
 

 It used to be that whenever beef and cattle prices took a 
tumble, higher imports were one of the favorite reasons why.  Not 
so in 2009.  Beef and cattle prices drifted lower for much of 
the second half of last year despite relatively small im-
ports.  USDA currently forecasts that 2009 US beef imports were 
2.7 billion pounds, some 6% higher than the particularly low lev-
els registered in 2008 but still 15% lower than the five year 
average.  Indeed, if anything, the USDA projection for 2009 may 
be a bit too optimistic and could end up being even lower if our 
forecast for a 17% decline in US December beef imports material-
izes.  For much of the second half of last year, which is when we 
also saw US beef prices drift lower, imports actually declined 
compared to 2008 and were at some of the lowest points in over a 
decade.  Much of the reduction was due to sharply lower imports 
of Australian beef.  Shipments of Australian beef to the US mar-
ket in Q4 of 2009 were down about 50% from the previous year 
and 45% lower than the 2004-08 average (see bottom chart).  
Based on preliminary data for January, we expect Australian 
beef exports to the US this month to remain especially light and 
there is little reason to see any meaningful rebound in Australian 
shipments to the US.  The currency situation remains a sig-
nificant impediment.  Australian beef prices in the US market 
are currently about 19% higher than a year ago, which normally 
would have encouraged higher imports.  However, when con-
verted in Australian dollar equivalent, prices for Australian beef 
in the US market are actually down 18% from a year ago.   Also, 
in the short term supplies of Australian beef imports will also 
tend to be lower due to improving pasture conditions in that 
country as well as better demand from other markets, especially 
Asia, which is buying not just beef cuts and grinding beef but also 
live animals. 

 Imports from other markets are also relatively light.  
Uruguay, which provided a significant boost to imports in 2005, 2006 and 2007, has been for the most part absent from the US 
market in the last two years and that is not expected to change this year, especially if the EU maintains its restrictions on Bra-
zilian beef.  New Zealand and Canada may ship a bit more beef to the US but, again, the currency will remain a constraint.  
USDA currently forecasts that 2010 US beef imports will be 2.8 billion pounds, up a modest 3.4% from last year - a modest in-
crease which may not materialize after all. 

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any 
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are 
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a leveraged investment, and because only a percentage of a con-
tract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore, traders should only use funds that they can afford to lose without affecting their life-
style. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to profit on every trade. 
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New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a  trademark of Commodity Exchange, Inc. Copyright © 2009 CME Group. All rights reserved. 

 

The Daily Livestock Report is published by Steve Meyer and Len Steiner.  Please forward to others that may benefit from this information. 
To subscribe/unsubscribe visit www.dailylivestockreport.com. 

Get free real-time CME Globex quotes at www.cmegroup.com/elivestockquotes. 
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