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Value of US$ vs. the Curency of Top US Beef and Pork Importing Countries
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Please feel free to forward the Daily Livestock Report to others who you think will benefit from having this information. The DLR is published
daily by Steve Meyer and Steiner Consulting Group, and distributed courtesy of Chicago Mercantile Exchange, Inc. You can subscribe
for free by going to www.dailylivestockreport.com/subscribe.asp. To submit a comment or suggestion, please send an e-mail to: feed-
back@dailylivestockreport.com. To unsubscribe from the DLR newsletter, go to www.dailylivestockreport.com/unsubscribe.asp.

Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation
to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance. Futures are a

leveraged investment, and because only a percentage of a contract's value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures position. Therefore,

traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a trader cannot expect to
profit on every trade.

The Globe Logo and CME are trademarks of Chicago Mercantile Exchange Inc. Copyright © 2007 CME. All rights reserved.

E-Livestock Volume 20-Jan  19-Jan  13-Jan
LE (E-Live Cattle): 13,631 Holiday 21,811
GF (E-Feeder Cattle): 992 Holiday 745
HE (E-Lean Hogs): 12,046 Holiday 16,834

Free real-time Globex quotes: www.cmegroup.com/elivestockquotes

Market Comments

The events in Washington D.C. marked a new milestone
in the 200+ year history of the American political system but they
were not enough to boost sluggish equity and currency markets.
Markets continue to be spooked by the distinct possibility
of the nationalization of key banking institutions in the
developed world and the implications this could have on
credit markets, counter parties and the myriad of financial
linkages that have developed in recent years. Clearly the
action in the broader market had a negative impact on livestock
futures, which were sharply lower across the board. Despite some
expectation that cattle futures would benefit from the improve-
ment in cutout values and much higher packer margins, the mar-
ket remains concerned with the broader macroeconomic situation
and the effect that a prolonged recession and unstable currency
rates will have on trade. More immediately, the volatility reflects
shifting perceptions of risk, with many debating whether com-
modities still present opportunities for higher returns than equi-
ties or if deflation has already begun to take root and could nega-
tively impact commodity demand and prices going forward. It is
often pointed out that macro economics was born out of the US
Great Depression and since then economists have spent a lot of
time debating how one can avert a depression (we think we know
how to deal with run of the mill cyclical recessions). And while
one is right to be confused by the choice, it will be economists
rather than lawyers that will determine our lives for the next few
years. Should the US government monetize debt? Ben Bernake
have favored such an approach in the past. If so, what will hap-
pen to the value of savings in this country. But if the government
does not intervene, then how can one compensate for the expected
sharp contraction in business and consumer demand. For now,
the US currency has benefited by the inflow of capital looking for a
safe harbor. This is negative for US meat exports in the short
term. Longer term, however, it will be difficult for the US dollar
to maintain its value, especially if the FED decides to push more
paper into the system in order to fight deflation. While we would
like to think that everyone knows what they are doing, the proof is
in the pudding and this is a dish that the chefs at the FED have
only made on paper, real life tends to be more complicated.




